AMENDMENT NO.1TO
AMENDED SERVICE PLAN OF PURGATORY METROPOLITAN DISTRICT

FOR LA PLATA / SAN JUAN SUBDISTRICT AREA

SECTION I
INTRODUCTION

Section 1.1  Original and Amended Service Plans. The Purgatory Water and
Sanitation District was established on July 8, 1969 by Order and Decree of the District
Court for La Plata County for the purpose of furnishing water and sanitation services to
the Purgatory Ski Area, now known as the “Durango Mountain Resort (“DMR”), located
within La Plata County, Colorado. The original Service Plan of the Purgatory Water and
Sanitation District had previously been approved by the Board of County Commissioners
of La Plata County on April 8, 1968. By resolution of its Board of Directors adopted on
March 25, 1982, and approved by the District Court on June 11, 1982, the Purgatory
Water and Sanitation District was converted to a metropolitan district, was renamed the
Purgatory Metropolitan District (“District™), and was authorized to furnish multiple
public services, including water, sanitation, drainage, streets, safety protection, park and
recreation, television relay and translation, transportation and mosquito control in
accordance with the provision of Article 1 of Title 32, C.R.S. (the “Special District Act”).
The Amended Service Plan of the District dated July 1982 (the “Amended Service Plan™)
had previously been approved by the Board of County Commissioners of La Plata
County and now governs and controls the provision of services by the District. The
District’s boundaries are currently located wholly within La Plata County, and other than
the Hermosa Cliffs Fire District, which provides fire protection service to DMR, there are
no other special districts located within or adjacent to the District.

Section 1.2 Development Agreement. Following extensive public hearings and
negotiations, the Boards of County Commissioners of La Plata County and San Juan
County (collectively, the “Counties”), the District and the owners of developable
property within or contiguous to DMR entered into the Development Agreement dated
August 22, 2002 (the “Development Agreement”). The Development Agreement
generally regulates and provides for all land use development within DMR, including
development areas within each of the Counties, significant portions of which have not yet
been included within the boundaries of the District.

More specifically, Section 9 of the Development Agreement and Section 4.12 of
the DMR Land Use Regulations (attached to the Development Agreement) require that
any property developed within DMR must first be included into the District. Section 5.7
of the DMR Land Use Regulations also provides that all new development within DMR
will pay for all costs of infrastructure improvements necessitated by or associated with
such development, which may be funded in part from capital fees charged by the District.
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In effect, the Counties have previously approved (i) the inclusion of all development
property within DMR into the District, (ii) the extension and completion of all
infrastructure improvements needed to serve such development, and (iii) the imposition
of rates, fees, charges and taxes by the District as necessary to fund the construction,
operation and maintenance of such infrastructure improvements.

Section 1.3  Purgatory Metropolitan District L.a Plata / San Juan Subdistrict. In
order to provide the expanded level of infrastructure improvements and services which
will be needed to serve all development property within DMR and to comply fully with
the requirements of the Development Agreement and the DMR Land Use Regulations
that growth within DMR will pay for the costs of any necessary infrastructure
improvements, the Board of Directors of the District has, pursuant to Section 32-1-
1101(1)(f) C.R.S,, established the Purgatory Metropolitan District La Plata / San Juan
Subdistrict (“Subdistrict™) by Resolution adopted on June 18, 2007, a copy of which is
attached as Exhibit 1 and incorporated herein. In accordance with the provisions of the
Special District Act, different rates, fees, charges and taxes may be imposed within the
Subdistrict to provide the infrastructure improvements and services needed for
development to occur within the Subdistrict Area (as defined in Section 1.4).

Section 1.4  Service Area of District and Subdistrict. The Subdistrict is
composed of three principal areas, containing approximately 612 acres, as follows:

(a) the DMR development area within La Plata County presently
included within the boundaries of the District containing
approximately 245 acres, which includes portions of Purgatory
Village, Tacoma Village, Base Camp Village and Engineer Village
and which also constitutes the original boundaries of the Subdistrict
(the “Original La Plata Subdistrict Area”);

(b) the DMR development area within La Plata County not presently
included within the boundaries of the District, containing
approximately 214 acres, which includes portions of Purgatory
Village, Tacoma Village, Base Camp Village, Engineer Village
Grayrock Village and Boyce Lake Village (the “La Plata Inclusion
Subdistrict Area”); and

(c) the DMR development area within San Juan County not presently
included within the boundaries of the District containing
approximately 153 acres, which includes portions of Grayrock
Village and Boyce Lake Village (the “San Juan Inclusion Subdistrict
Area” and together with the Original La Plata Subdistrict Area and
the La Plata Inclusion Subdistrict Area, the “Subdistrict Area”).

A legal description of the Subdistrict Area is attached as Exhibit 2 and incorporated
herein. A map depicting the boundaries of the District and the Subdistrict Area,
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including each of the Original La Plata Subdistrict Area, the La Plata Inclusion
Subdistrict Area and the San Juan Inclusion Subdistrict Area, is attached as Exhibit 3 and
incorporated herein. The service area of the District in its entirety (the “Service Area”)
shall include all property within the District at present and all property within the
Subdistrict Area included into the District in the future.

Section 1.5 Inclusion of L.a Plata and San Juan Inclusion Subdistrict Areas. In
accordance with the requirements of the Development Agreement and the Payment
Agreement (as defined in Section 1.7), all undeveloped property within the La Plata
Inclusion Subdistrict Area and the San Juan Inclusion Subdistrict Area will be included
into the District and the Subdistrict before any development occurs. Inclusions into the
District will be processed in accordance with Section 32-1-401, C.R.S. Before any
inclusion of property within the San Juan Inclusion Subdistrict Area is processed, the
District shall provide notice to the Board of County Commissioners of San Juan County
and take such other action as may be required by San Juan County in accordance with
Section 32-1-207(2), C.R.S. and Section 32-1-1101(1)(f)(I), C.R.S. Any inclusion of
property within the La Plata Inclusion Subdistrict Area or the San Juan Inclusion
Subdistrict Area into the District and the Subdistrict and the extension of infrastructure
improvements and services to such property shall not be deemed a material modification
of the Amended Service Plan or this Amendment No. 1 for purposes of Section 32-1-207,
CR.S.

Section 1.6 Amendment No. 1 to Amended Service Plan. The District has
submitted this Amendment No. 1 to the Amended Service Plan (“Amendment No. 1”)
because the Amended Service Plan did not anticipate the extension of the infrastructure
improvements and services, or the costs thereof, that must be provided within the
Subdistrict Area. Neither the inclusion of the La Plata Inclusion Subdistrict Area or the
San Juan Inclusion Subdistrict Area into the District, particularly afier consideration of
the inclusion requirements set forth in the Development Agreement, nor the creation of
the Subdistrict to better implement the requirements of the Development Agreement, by
themselves, necessitate the filing of an amendment of the Amended Service Plan under
the Special District Act. The District is, however, of the opinion that the approval of this
Amendment No. 1 by the Board of County Commissioners of La Plata County is required
in order to undertake the financing, acquisition, construction, completion, operation and
maintenance of the various infrastructure improvements and services within the Service
Area, as one more fully described in Sections III — VII herein. At this time, San Juan
County has no jurisdiction over the District, the Amended Service Plan or this
Amendment No. 1 pursuant to the Special District Act, because the District has no
territory in San Juan County. When any property in the San Juan Inclusion Subdistrict
Area is included into the District, San Juan County may then consider the sufficiency of
this Amendment No. 1 with respect to such included property pursuant to Section 32-1-
207(2), C.R.S. This Amendment No. 1 relates primarily to the provision of infrastructure
improvements and services within the Subdistrict Area, although all property within the
developed areas of the District will also be benefitted thereby to a lesser degree. To the
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extent that any provision of the Amended Service Plan is altered, modified or
supplemented by the provisions of this Amendment No. 1, La Plata County shall be
deemed to have approved such modification, and no other amendment of the Amended
Service Plan itself will be processed or required pursuant to the Special District Act.

Section 1.7 Need for Additional Facilities and Services within Subdistrict Area.
At present, there are some District facilities within the Subdistrict Area, but such
facilities are not sufficient to serve all new development within the Subdistrict Area as
contemplated in the Development Agreement. The Development Agreement and the
DMR Land Use Regulations approved by both Counties recognize a significant need for
the extension and completion of major infrastructure improvements within, and the
provision of new street, safety protection, water, sanitation, drainage and parks and
recreation services by the District to the Subdistrict Area in order to serve new
development within DMR. Approximately 1,649 new residential units and 410,000
square feet of new commercial space (see Section II) are authorized within the Subdistrict
Area by the Development Agreement and the DMR Land Use Regulations, all of which
must, according to the terms of the Development Agreement, be served through the
facilities of the District. The District and Durango Mountain Land Company, LL.C and
Purgatory Village Land, LLC (together, the “L.and Companies™), the principal developers
of the development property within DMR, have recently entered into the Master Payment
Agreement dated WA 4, 2008 (the “Payment Agreement”), a copy of which is
attached as Exhibit 4 and incorporated herein, and which among other matters (as more
fully discussed in Section 7.2) provides that the District and the Land Companies will
cooperate to fund and complete the major infrastructure improvements needed within the
Subdistrict Area. As required by Section 32-1-203(2) and (2.5), C.R.S., the District
should be authorized to provide services and facilities within the Subdistrict Area for the
following reasons:

(a) there is sufficient existing and projected need for organized service
in the Subdistrict Area:

(b) the existing service in the Subdistrict Area is inadequate for present
and projected needs;

(c)  adequate service is not, and will not be available to the Subdistrict
Area through the Counties or other existing special districts within a
reasonable time or on a comparable basis (and no new special
district will be organized);

(d) the facility and service standards of the District are compatible with
the standards of the Counties as set forth in the Development
Agreement and the DMR Land Use Regulations (as more fully
discussed in Sections III - VI); and
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(e)  this Amendment No. 1 is in compliance with the Master Plan of the
Counties as set forth in the Development Agreement and the DMR
Land Use Regulations.

Section 1.8 Financing for Facilities and Services within Subdistrict Area. As
more fully discussed in Section VII, the District and the Land Companies have agreed

under the Payment Agreement to cooperate in the funding, financing and completion of
the major infrastructure improvements needed within the Subdistrict Area. The creation
of the Subdistrict will, following voter approval, allow the District to impose an
incremental property tax levy of 15 mills (the “Subdistrict Tax Levy”) only within the
Subdistrict Area, which, together with that portion of the District’s current property tax
levy for general operations that was formerly used for debt repayment purposes at the
voter-approved rate of 21.325 mills (the “District Tax Levy,” and together with the
Subdistrict Tax Levy, the “Tax Levies™), will provide sufficient funding to finance,
construct, enlarge and expand (i) the District’s water treatment, storage and distribution
facilities, (ii) its wastewater treatment and collection facilities, (iii) certain road and
stormwater drainage facilities, and (iv) certain park and recreation improvements.
System development fees will also be paid by the Land Companies and other developers
to augment the District’s finances and to pay for the infrastructure improvements, some
of which will be funded and completed by the Land Companies and then reimbursed by
the District from system development fee reserves in accordance with the terms of the
Payment Agreement. As required by Section 32-1-203(2) and (2.5), C.R.S., the District
should be authorized to provide services and facilities within the Subdistrict Area for the
following reasons:

(a)  the District is capable of providing economical and sufficient service
to the Subdistrict Area in accordance with the terms of the
Development Agreement, the Payment Agreement and the Financial
Plan as more fully discussed in Section VII;

(b)  the District and Subdistrict will have the financial ability to
discharge all proposed indebtedness on a reasonable basis as set
forth in the Financial Plan; and

(c) the financing and extension of services and facilities within the
Subdistrict Area by the District is in substantial compliance with the
provisions of the Development Agreement and the DMR Land Use
Regulations previously approved by the Counties.

SECTION II
DEVELOPMENT IN SUBDISTRICT

Section 2.1 Land Use and Development in Subdistrict. The Comprehensive
Development Plan as set forth in the Development Agreement and the DMR Land Use
Regulations approved by each of the Counties governs all land use and development
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within DMR. If not expressly regulated under the Comprehensive Development Plan, the
provisions of the master plan and the land use, subdivision, development, building, fire or
other regulations of La Plata County or San Juan County, as applicable, will control land
use and development within DMR. More specifically, the Comprehensive Development
Plan, including the Development Agreement, the DMR Land Use Regulations and the
Master Plan incorporated in the Development Agreement, provides for a wide mix of
residential, commercial, recreational, open space, accessory and public infrastructure to
be located within village clusters in the Subdistrict Area as shown on the DMR master
plan map attached as Exhibit 5 and incorporated herein. The Subdistrict Area comprises
612 acres of land, of which 245 acres is located in the Original La Plata Subdistrict Area,
214 acres is located in the La Plata Inclusion Subdistrict Area, and 153 acres is located in
the San Juan Inclusion Subdistrict Area. Among other uses, 1,649 new residential units
and 410,000 square feet of new commercial space are currently planned for development
within the Subdistrict Area. None of the Land Companies’ property within the LaPlata
Inclusion Subdistrict Area or the San Juan Inclusion Subdistrict Area may be developed
until it has been included into the District and the Subdistrict in accordance with the
requirements of the Development Agreement. Development within the Subdistrict Area
is expected to occur in phases over a period of at least 20 years.

Section 2.2 Population of Subdistrict. The estimated overnight population
within the Subdistrict Area at full build-out is 6,000 people.

Section 2.3  Assessed Valuation in Subdistrict. The current assessed valuation of
all property within the Original La Plata Subdistrict Area is approximately $11,900,000;
the current assessed valuation of all property within the La Plata Inclusion Subdistrict
Area and the San Juan Inclusion Subdistrict Area is approximately $6,300,000; and the
total current assessed valuation of all property within the Subdistrict Area is
approximately $18,230,000. The future assessed valuation of all property within the
Subdistrict Area at full build-out, which is anticipated to occur in 2030, is estimated to be
$128,000,000.

SECTION 111
STREET IMPROVEMENTS AND TRAFFIC
AND SAFETY PROTECTION FACILITIES

Section 3.1 Authority. In accordance with the Special District Act and the
Amended Service Plan, the District has the power and authority to provide street and
roadway improvements, including without limitation culverts, bridges, parking and
drainage facilities, sidewalks, lighting, landscaping, entrance features, undergrounding of
utilities, traffic and safety control devices, signs and signalization, security and other
related improvements, facilities, equipment, land and easements (collectively, the “Street
Improvements™). The District will acquire, construct, install, operate and maintain Street
Improvements necessary for the Subdistrict Area.
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Section 3.2 Design Criteria and Standards. All Street Improvements within the
Subdistrict Area and the District generally will be constructed and completed in
conformance with (i) the provisions of the Development Agreement and the DMR Land
Use Regulations and (ii) all requirements, design criteria, standards, codes and
regulations of the District, the Counties, the Colorado Department of Transportation and
other State or local agencies (collectively, the “Design Standards™), as applicable.

Section 3.3 Preliminary Survey and Description of Street Improvements. As
required by the provisions of the Development Agreement and the DMR Land Use
Regulations, a Master Plan for roadways in the Subdistrict Area has been developed.
This Master Plan, titled Street/Road Master Plan dated February 28, 2003, requires that a
systematic road system be built to provide vehicular and pedestrian circulation in an
efficient, safe, balanced network of facilities. It is anticipated that approximately 7 miles
of new, asphalt paved roads, along with related facilities such as bridges, intersections,
underpasses, turnarounds, etc, will be built as part of this system. The road system will
be built in phases as required for new development and by the provisions in the
Development Agreement and the DMR Land Use Regulations. Road design and
construction will adhere to the requirements of (i) the Development Agreement and the
DMR Land Use Regulations and (ii) the Design Standards. The Street Improvements to
be constructed and/or upgraded by the District and the Land Companies are estimated to
cost $15,000,000 (based upon current construction costs).

SECTION IV
WATER FACILITIES AND IMPROVEMENTS

Section 4.1  Authority. In accordance with the Special District Act and the
Amended Service Plan, the District has the power and authority to provide water facilities
and improvements, including without limitation water supply, treatment and storage
facilities, transmission and distribution systems and other related improvements,
facilities, equipment, land and easements (collectively, the “Water Improvements™). The
District will acquire, construct, install, operate and maintain Water Improvements
necessary for the Subdistrict Area.

Section 4.2 Design Criteria and Standards. All Water Improvements within the
Subdistrict Area and the District generally will be constructed and completed in
conformance with (i) the provisions of the Development Agreement and the DMR Land
Use Regulations and (ii) the Design Standards, as applicable.

Section 4.3 Preliminary Survey and Description of Water Improvements. As
required by the provisions of the Development Agreement and the DMR Land Use
Regulations, a Master Plan for water supply and distribution facilities and improvements
in the Subdistrict Area has been developed. This Master Plan, titled Water Master Plan
and dated February 28, 2003, requires the development of additional potable water supply
and a related distribution system to furnish potable water within the Subdistrict Area. It
is anticipated that additional water supply will be provided from both ground water wells
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and surface water delivered through an aquaduct that crosses the property. Distribution
of this water supply is anticipated to be handled through a series of storage tanks (totaling
approximately 3,000,000 gallons), main lines and service lines. It is also anticipated that
an enlargement of the water treatment plant will be required. The Water Improvements
will be constructed in accordance with the provisions of (i) the Development Agreement
and the DMR Land Use Regulations and (ii) the Design Standards. All Water
Improvements to be constructed by the District and the Land Companies are estimated to
cost $11,000,000 (based upon current construction costs).

SECTION V
SANITATION AND STORM DRAINAGE
FACILITIES AND IMPROVEMENTS

Section 5.1 Authority. In accordance with the Special District Act and the
Amended Service Plan, the District has the power and authority to provide sanitation and
storm drainage facilities and improvements, including without limitation wastewater
treatment facilities, stormwater detention and treatment facilities, lift stations, sanitary
and stormwater sewers and collection systems, and other related improvements, facilities,
equipment, land and easements (collectively, the “Sanitation Improvements™). The
District will acquire, construct, install, operate and maintain Sanitation Improvements
necessary for the Subdistrict Area.

Section 5.2 Design Criteria and Standards. All Sanitation Improvements within
the Subdistrict Area and the District generally will be constructed and completed in
conformance with (i) the provisions of the Development Agreement and the DMR Land
Use Regulations and (ii) the Design Standards, as applicable.

Section 5.3 Preliminary Survey and Description of Sanitation Improvements. As
required by the provisions of the Development Agreement and the DMR Land Use
Regulations, a Master Plan for wastewater facilities and improvements in the Subdistrict
Area has been developed. This Master Plan, titled Wastewater Master Plan and dated
January 8, 2003, requires an expansion of the collection and treatment facilities currently
in use in order to serve the Subdistrict Area. Currently, a lagoon style treatment plant
provides wastewater treatment and can handle approximately 1,000 EQR’s. This facility
will ultimately be reclaimed, and a new state of the art, mechanical wastewater treatment
facility will be constructed to provide wastewater treatment for full build-out of the
Subdistrict Area. Collection of wastewater in the Subdistrict Area will be handled
through a system of mains, service lines, and pumping facilities that will be designed and
constructed in accordance with the provisions of (i) the Development Agreement and the
DMR Land Use Regulations and (ii) the Design Standards. The Sanitation Improvements
to be constructed by the District and the Land Companies are estimated to cost
$16,100,000 (based upon current construction costs).
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SECTION VI
PARK AND RECREATION FACILITIES
AND OTHER IMPROVEMENTS

Section 6.1 Authority. In accordance with the Special District Act and the
Amended Service Plan, the District has the power and authority to provide parks and
recreation facilities and improvements, including without limitation parks, open space,
trails, bike paths, recreation facilities, community centers, and other related
improvements, facilities, equipment, land and easements (collectively, the “Recreation
Improvements”). The District will acquire, construct, install, operate and maintain
Recreation Improvements necessary for the Subdistrict Area. The District may also
exercise all other powers and authorities set forth in the Special District Act, the
Amended Service Plan or the Development Agreement within, and provide all facilities,
improvements and services related thereto necessary for, the Subdistrict Area.

Section 6.2 Design Criteria and Standards. All Recreation Improvements or any
other District facilities and improvements within the Subdistrict Area and the District
generally will be constructed and completed in conformance with (i) the Development
Agreement and the DMR Land Use Regulations and (ii) the Design Standards, as
applicable.

Section 6.3 Preliminary Survey and Description of Recreation and Other
Improvements. As required by the provisions of the Development Agreement and the
DMR Land Use regulations, as well as the Trail and Recreational Uses Master Plan,
dated February 28, 2003, the District is responsible for the completion of a 30+/- acre
community park along with related recreation facilities to be situated within the park
boundaries. The park has been generally located on the east side of Highway 550 from
Twilight Lake to the south and the sewer lagoons to the north. As noted above, and as
part of the park conceptual plans, the lagoons will be reclaimed and restored once a new
wastewater treatment facility is constructed. The DMR Land Use Regulations provide
that the park land will be dedicated to the District in phases at defined time frames. A
budget of approximately $3,700,000 is projected to develop the community park as the
land is dedicated over three phases. The park will be the centerpiece of a community
wide system of trails and recreational opportunities contemplated in the Trail and
Recreational Uses Master Plan. All Recreation Improvements will be constructed in
accordance with the provisions of (i) the Development Agreement and the DMR Land
Use Regulations and (ii) the Design Standards. The Recreation Improvements to be
constructed by the District and the Land Companies are estimated to cost $3,700,000
(based upon current construction costs).

SECTION VII
FINANCIAL PLAN

Section 7.1 General. The District, in cooperation with the Land Companies, will
fund and/or finance the acquisition, construction and completion of the Street
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Improvements, the Water Improvements, the Sanitation Improvements and the
Recreation Improvements (collectively, the “Infrastructure Improvements™) as
development progresses within the Subdistrict Area and the full scope and extent of the
Infrastructure Improvements are finalized in accordance with the provisions of the
Development Agreement, the DMR Land Use Regulations and the Payment Agreement.
The total costs (with contingencies) of the Infrastructure Improvements to be constructed
by the District and the Land Companies are estimated to be $50,000,000 (based upon
current construction costs) and are tabulated in Exhibit 6 attached hereto and incorporated
herein. Certain aspects of the financial plan as set forth in this Section VII (the
“Financial Plan”) will require electoral approval at the biennial election of the District to
be held on May 6, 2008. This Section VII describes the nature, basis, methods of
funding, and financing associated with the issuance of District and/or Subdistrict bonds,
notes and other multiple-fiscal year financial obligations to be incurred in connection
with the acquisition, construction, completion, operation and maintenance of the
Infrastructure Improvements. The Financial Plan will be finalized, coordinated and
implemented by the Board of Directors in general conformance with the provisions set
forth in this Section VII. Any bond financing plan or other financing or funding
agreement that generally conforms with or improves the pro forma model of the
Financing Plan, as set forth in Exhibit 7 attached hereto and incorporated herein, will
require no further review, action or approval of either of the Counties.

Section 7.2 Payment Agreement. The District and the Land Companies have
entered into the Payment Agreement in order to (i) facilitate the financing and completion
of the Infrastructure Improvements, (ii) provide for the inclusion of all of the Land
Companies’ property within the Subdistrict Area into the District and the Subdistrict, and
(iii) establish a process and source of payment for qualifying Infrastructure
Improvements to be completed by the Land Companies and transferred to the District for
ownership, operation and maintenance, the costs of which Infrastructure Improvements
will be reimbursed to the Land Companies when funds are available to the District. As
more fully set forth in the Payment Agreement, the District or the Subdistrict intends to
issue bonds secured by a pledge of the District Tax Levy and the incremental Subdistrict
Tax Levy to finance major Infrastructure Improvements, such as the expansions of the
water and wastewater treatment facilities and the installation of major streets and
recreation facilities, which will benefit users throughout the Service Area. System
development fees (initially in the amount of $15,754) will be imposed throughout the
Subdistrict Area to generate additional revenue for funding Infrastructure Improvements.
After at least $1,500,000 has been accumulated in a capital reserve account from the
collection of any revenue from the Tax Levies not needed to pay debt service on District
bonds, or when any system development fees have been received, the District will, as
such revenue becomes available, reimburse the Land Companies for the actual costs of
any qualifying Infrastructure Improvements that have been completed and transferred to
the District in accordance with the provisions of the Payment Agreement.
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Section 7.3  District and Subdistrict Debt and Financial Obligations. At present,
the District has no outstanding debt. The Subdistrict_or the District will issue general
obligation bonds in the approximate aggregate principal amount of $13,500,000 at such
time as an adequate tax base exists in the District and the Subdistrict and the
Infrastructure Improvements are needed for development within the Subdistrict Area,
which is projected to occur in 2012. The District will seek voter authorization at the May
2008 election among other matters to (i) incur general obligation or revenue debt,
including bonds, notes and other multiple-fiscal year financial obligations, in both the
District and the Subdistrict, (ii) impose the District Tax Levy in the District and the
Subdistrict Tax Levy only in the Subdistrict for among other purposes the repayment of
District or Subdistrict debt, and (iii) approve the financial obligations under the Payment
Agreement. The approximate amount of authorization for bonded indebtedness requested
for each category of the Infrastructure Improvements will be as follows: Street
Improvements - $5,750,000, Water Improvements - $7,500,000, Sanitation Improvements
- $14,000,000, and Recreation Improvements - $4,500,000; provided, however, that the
District and the Subdistrict will not issue general obligation bonds to fund the
Infrastructure Improvements in an aggregate principal amount in excess of $31,750,000
without first obtaining the approval of La Plata County and, if applicable, San Juan
County. The total principal amount of voter authorization exceeds the expected
aggregate principal amount of District bonds in order to allow for unforeseen
contingencies and increases in construction costs due to inflation and to cover bond
issuance costs, including capitalized interest, reserve funds, credit enhancement,
discounts, legal and underwriting fees. Additional voter authorization will be requested
to reimburse the costs of the qualifying Infrastructure Improvements to the Land
Companies from available revenue of the District (other than bond proceeds) in
accordance with the Payment Agreement.

The District or the Subdistrict may issue limited or unlimited tax general
obligation, revenue or refunding bonds. Each series of bonds issued by the District or the
Subdistrict shall mature in not more than 30 years from the date of issuance. The
maximum interest rate for any bonds or notes shall be 10% per annum (the rate assumed
in the Financial Plan in Exhibit 7 is 6%), and the maximum discount rate shall be 3%.
The exact interest rate and discount for any bonds will be determined at the time that
bonds are sold and will reflect market conditions at the time of sale. Any general
obligation bonds issued by the District or the Subdistrict, together with any outstanding
general obligation bonds previously issued without any limitation upon the rate of tax
levy, the aggregate principal amount of which is greater than 50% of the District’s and/or
the Subdistrict’s assessed valuation and not otherwise in compliance with the provisions
of Section 32-1-1101(6), C.R.S., shall be issued only as limited tax general obligation
bonds repayable from a tax levy which shall not exceed any statutory or voter-approved
rate. The District and the Subdistrict shall comply with all applicable limitations under
the Special District Act, State and federal laws relating to the issuance of bonds,
including TABOR and rules and regulations of the Securities and Exchange Commission,
Treasury Department, Internal Revenue Service and Colorade Division of Securities.
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Section 7.4 Property Taxes. The current property tax levy of the District is
27.313 mills, of which 21.325 mills (the District Tax Levy) will, if approved by District
voters, be used to support (i) capital improvements and (ii) debt repayment for
Infrastructure Improvements, as well as general operations. The remaining portion of the
District’s current property tax levy (5.988 mills) will be used for operating purposes. An
incremental tax levy of 15 mills will, if approved by Subdistrict voters, be imposed only
in the Subdistrict. All District tax levies, in addition to the Subdistrict Tax Levy, will be
imposed in the Subdistrict in accordance with the requirements of the Special District
Act. Any tax levy of the District or the Subdistrict, including without limitation the Tax
Levies, may be adjusted from time to time by the Board of Directors to take into account
legislative or constitutionally imposed adjustments in the assessed valuation of property
within the District and the Subdistrict or the method of calculation of such valuation (as
of the date of the Amended Service Plan), so that to the extent possible the actual revenue
generated by such tax levy is neither diminished nor enhanced as a result of such change.
Among other adjustments, a change in the ratio of actual valuation of assessable property
shall be deemed a change in the method of calculating assessed valuation. All of the tax
levies of the District and the Subdistrict shall be subject to any statutory or TABOR
limitation.

Section 7.5 Rates, Fees and Charges. The District has established or will
establish a system of rates, fees and charges within the Service Area, which will be
applicable within the Subdistrict, for all services and facilities furnished therein. Rates,
fees and charges are determined by the Board of Directors based upon the costs of
operating, maintaining, repairing and replacing the District’s facilities and providing
services within the Service Area. All rates, fees and charges are subject to any
limitations under the Special District Act.

Section 7.6 Financial Plan. A pro forma model of the Financial Plan showing
the projected issuance of District bonds is attached hereto as Exhibit 7 and incorporated
herein. The pro forma model includes the estimated property tax revenue of the District
and the Subdistrict and revenue available from system development fees, specific
ownership taxes and other sources. The pro forma model projects the issuance of District
or Subdistrict bonds and anticipated debt repayment, including both District or
Subdistrict bonds and reimbursements to the Land Companies. The development
assumptions and absorptions for DMR were provided by the Land Companies. At full
build-out, the District tax levy is projected to be 27.313 mills (which is the same as the
current District Tax Levy), and the Subdistrict Tax Levy is projected to be 15 mills. The
pro forma model sets forth one bond financing scenario in which the District will issue
one series of bonds in 2012 totaling approximately $13,500,000. The interest rate on the
bonds is projected at 6%. Alternate bond financing plans that generally conform with or
improve the pro forma model set forth in Exhibit 7, including without limitation multiple
series of bonds or bonds supported with credit enhancement, may also be implemented by
the District or the Subdistrict without any further review, approval or action by the
Counties. As confirmed by the letter from Piper Jaffray (the District’s investment
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banker) attached hereto as Exhibit 8 and incorporated herein, the pro forma model of the
Financial Plan demonstrates that, at the projected levels of development within DMR, the
District and the Subdistrict will have the ability to finance a portion of the Infrastructure
Improvements and to reimburse the Land Companies for their costs of completing the
qualifying Infrastructure Improvements as anticipated in the Development Agreement
and the Payment Agreement and will also have the financial ability to discharge all
District and Subdistrict debt on a reasonable basis.

SECTION VIII
CONCLUSION

This Amendment No. 1 relating to the financing, construction, extension and
completion of the Infrastructure Improvements and the provision of services to the
Subdistrict Area conforms with the corresponding provisions of the Development
Agreement as previously approved by the Counties, and for this reason should be
approved. Except as provided herein, the Amended Service Plan shall remain in full
force and effect. Further, the various terms and limitations set forth herein establish that
this Amendment should be approved because:

(a) there is sufficient existing and projected need for organized service
in the Subdistrict Area:

(b) the existing service in the Subdistrict Area is inadequate for present
and projected needs;

(c) adequate service is not, and will not be available to the Subdistrict
Area through the Counties or other existing special districts within a
reasonable time or on a comparable basis (and no new special
district will be organized);

(d) the facility and service standards of the District are compatible with
the standards of the Counties as set forth in the Development
Agreement and the DMR Land Use Regulations (as more fully
discussed in Sections III — VI);

(¢)  this Amendment No. 1 is in substantial compliance with the Master
Plan of the Counties as set forth in the Development Agreement and
the DMR Land Use Regulations;

(f)  the District and the Subdistrict are capable of providing economical
and sufficient service to the Subdistrict Area in accordance with the
terms of the Development Agreement, the Payment Agreement and
the Financial Plan as more fully discussed in Section VII;
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the District and the Subdistrict will have the financial ability to
discharge all proposed indebtedness on a reasonable basis as set
forth in the Financial Plan; and

the financing and extension of services and facilities within the
Subdistrict Area by the District and the Subdistrict is in substantial
compliance with the provisions of the Development Agreement and
the DMR Land Use Regulations previously approved by the
Counties.
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RESOLUTION ESTABLISHING SUBDISTRICT
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PURGATORY METROPOLITAN DISTRICT
RESTATED LA PLATA / SAN JUAN SUBDISTRICT RESOLUTION

A RESTATED RESOLUTION OF THE PURGATORY METROPOLITAN
DISTRICT DIVIDING THE DISTRICT INTO AREAS CONSISTENT WITH THE
SERVICES PROVIDED, AND AUTHORIZING THE LEVY OF PROPERTY
TAXES IN ACCORDANCE WITH THE SERVICES, PROGRAMS AND
FACILITIES FURNISHED TO SUCH AREAS; REPEALING ALL
RESOLUTIONS IN CONFLICT HEREWITH; AND PROVIDING OTHER
MATTERS RELATING THERETO

WHEREAS, the Purgatory Metropolitan District (the “District™) provides water,
sanitation, drainage, street, safety protection, park and recreation and related facilities,
programs and services within the presently developed areas of the District; and

WHEREAS, the owners of certain undeveloped property located within the
District’s boundaries in La Plata County and certain contiguous property located in both
La Plata County and San Juan County, which has not yet been included into the District,
have requested that the District provide an expanded and more costly level of service,
programs and facilities to their properties; and

WHEREAS, §32-1-1101(1)(f), C.R.S., authorizes the Board of Directors of the
District (the “Board”) to divide the District into one or more areas consistent with the
services, programs and facilities to be furnished therein; and

WHEREAS, notice of a public meeting of the Board to consider the division of the
District into areas consistent with the services, programs and facilities furnished therein
has been given and published in accordance with §32-1-1101(1.5)(a), C.R.S. and §32-1-
103(15), C.R.S.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS
OF THE PURGATORY METROPOLITAN DISTRICT:

Section 1.  Findings and Determinations. The Board hereby finds and
determines that:

a. the area specified in Exhibit A attached hereto and incorporated herein (the
“Original La Plata Subdistrict Area”), is located entirely within the District’s boundaries
and will be included within the original boundaries of the Subdistrict (as defined herein);

b. the area specified in Exhibit B attached hereto and incorporated herein (the
“La Plata Inclusion Subdistrict Area”) is located entirely within La Plata County; some of



this area is not presently included within the District’s boundaries but all of the area is
expected to be included within the District and the Subdistrict over time;

C. the area specified in Exhibit C attached hereto and incorporated herein (the
“San Juan Inclusion Subdistrict Area”) is located entirely within San Juan County and is
not presently included within the District’s boundaries but is expected to be included
within the District and the Subdistrict over time. (The Original La Plata Subdistrict Area,
the La Plata Inclusion Subdistrict Area and the San Juan Inclusion Subdistrict Area are
hereinafter collectively referred to as the “Subdistrict Area™)

d. the owners of property within the Subdistrict Area have requested that the
District provide an expanded and more costly level of service, programs and facilities
within the Subdistrict Area and have agreed to pay a higher amount of property taxes,
fees and charges in order to finance, complete and fund the provision of such facilities,
programs and services;

e. all of the facilities to be financed, acquired, constructed, installed, operated
and maintained within the Subdistrict Area are improvements that the District is
authorized to provide and also are more expansive and costly in nature than the existing
facilities within the District, Justlfymg the division of the District into the area designated
as the Subdistrict Area

f. pursuant to §32-1-1101(1)(H)(I), C.R.S., the facilities, programs and
services furnished to properties in the Subdistrict Area may be used by other residents of
the District, and the fees charged for such use shall be the same fees charged to persons
residing within the Subdistrict Area;

g. the District has received the written consent of the owners of each single
parcel of land, if any, having a valuation for assessment constituting twenty-five percent
(25%) or more of the total valuation of assessment of all real property to be included
-within the boundaries of the Original La Plata Subdistrict Area,

h. the District has received the written consent of the owners of each single
parcel of land, if any, owned by a corporate entity and having a valuation for assessment
constituting five percent (5%) or more of the total valuation of assessment of all real
property to be included within the boundaries of the Original La Plata Subdistrict Area;

1. the property within the La Plata Inclusion Subdistrict Area and the San Juan
‘Inclusion Subdistrict Area is not presently included within the District, but all statutory
requirements set forth in §32-1-1101(1.5), C.R.S. shall be complied with before such
property is included within the District and the Subdistrict;

J- the division of the District into the Subdistrict Area will allow the
financing, construction and operation of the various services, programs and facilities



required to serve such area, which will confer a general benefit on all properties within
the Subdistrict Area;

k. the division of the District into the Subdistrict Area will serve a public use
and will promote the health, prosperity, security and general welfare of all inhabitants of
the District as well as the Subdistrict Area itself; and

1. the proposed Subdistrict Area, including the Original La Plata Subdistrict
Area, the La Plata Inclusion Subdistrict Area and the San Juan Inclusion Subdistrict Area,
should be so designated in accordance with statutory requirements.

These findings and determinations of the Board are final and conclusive on all
parties in interest, whether appearing or not.

Section 2.  Designation of Subdistrict. The Board, by this Resolution, hereby
finds that it has full jurisdiction under §32-1-1101(1)(f), C.R.S. to adopt this Resolution
and that the Subdistrict Area is hereby designated and shall be known as the “Purgatory
Metropolitan District La Plata / San Juan Subdistrict Area” (the “Subdistrict”), by which
in all proceedings it shall hereafter be known.

Section 3.  Subdistrict Boundaries. A map of the District indicating the
boundaries of the Subdistrict is attached hereto as Exhibit D and incorporated herein.
Initially, only the Original La Plata Subdistrict Area shall be included within the
Subdistrict. The La Plata Inclusion Subdistrict Area and the San Juan Inclusion
Subdistrict Area, in whole or in part, may be included within the Subdistrict at any time
by processing the inclusion of such property with the Board pursuant to §32-1-401,
C.R.S., subject to any limitations in §32-1-1101(1.5), C.R.S.

Section 4.  Subdistrict Operating Tax Levy. Subject to the approval of a ballot
issue submitted to the eligible electors of the Subdistrict as of the date of such election,
the Board will determine the amount of money necessary to be raised by taxation for
operating purposes within the Subdistrict, taking into consideration other applicable
sources of Subdistrict revenue, including various tap fees, connection fees, service
charges, certain investment income and any other sources of operating revenue that have
been appropriated for expenditure, and will fix a different rate of levy against all of the
taxable property within the Subdistrict in addition to any other property taxes of the
District that will supply funds for the payment of the costs of operating and maintaining
the services, programs and facilities furnished in the Subdistrict.

Section 5.  Subdistrict Improvements and Tax Levy. Subject to the approval of
a ballot issue submitted to the eligible electors in the Subdistrict as of the date of such
election, it is the intent of the Board to issue general obligation and/or revenue bonds to
- finance the acquisition and construction of all improvements and facilities needed within
the Subdistrict Area. For the purpose of paying the principal of and interest on such
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bonds, and after taking into consideration other applicable sources of Subdistrict revenue,
including various tap fees, connection fees, availability of service charges, capital
investment fees, and any other sources of revenue that have been appropriated for
expenditure, the Board will fix a different rate of levy for property tax purposes against
all of the taxable property within the Subdistrict in addition to any other property taxes of
the District that will provide funds for the payment of the costs of acquiring, constructing
and completing the improvements and facilities furnished in the Subdistrict.

Section 6.  Notification to Board of County Commissioners. The Board shali
provide notification in the form attached hereto as Exhibit E of the division of the District
into areas consistent with the services and facilities provided therein and the designation
of the Subdistrict to the Board of County Commissioners of La Plata County, Colorado
(the “La Plata BOCC”), which La Plata BOCC may by statute elect to treat the Board’s
actions under this Resolution as a material modification of the District’s Service Plan in
accordance with §32-1-207(2), C.R.S. Prior to the inclusion of any property within the
San Juan Inclusion Subdistrict Area into the Subdistrict, the Board shall provide similar
notification to the Board of County Commissioners of San Juan County, Colorado.

Section 7.  Severability. If any section, subsection, paragraph, clause or
provision of this Resolution shall for any reason be held to be invalid or unenforceable,
the invalidity or unenforceability of such section, subsection, paragraph, clause or
provision shall in no manner affect any remaining provisions of this Resolution, the intent
being that the same are severable.

Séction 8.  Amendment. The terms and provisions of this Resolution may be
amended from time to time by resolution of the Board, subject to any limitations in the
Special District Act, more particularly Section 32-1-1101(1)(f), C.R.S.

Section 9.  Repeal of Inconsistent Resolutions. All resolutions, orders, bylaws
or regulations of the District, or parts thereof, inconsistent with this Resolution are hereby
repealed to the extent only of such inconsistency.

Section 10. Repeal of Resolution. This Resolution is repealed in its entirety
effective at 11:59 p.m. on November 30, 2009, if any ballot issue to authorize debt within
the Subdistrict required under the provisions of Section 5 hereof has not been approved
by the electors of the Subdistrict eligible to vote at such election. This Resolution shall
also be repealed in its entirety in the event a Master Payment Agreement for Dedicated
and Accepted Infrastructure Costs is not executed on or before November 30, 2008.

ADOPTED this [f# day of <luae 2007,



Attest:

NChCy

, Secretary

Purgatory Métropg}itén Distyi,_ct"/

Y es , Chairman




Exhibit A
Original La Plata Subdistrict Area

Parcels J.1,J.2,J.3, J 4, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “J”,
PROJECT NO. 2004-0300, according to the plat thereof filed for record March 25, 2005 as Reception No.
905376. [Alpenglow]

Tract I and Tract II, Durango Mountain Resort, Purgatory Village Area “N,” Project number 2006-0207,
BULK PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on August 31, 2006, in
the real estate records of La Plata County, Colorado at Reception Number 941153. [The Summit]

Lot I.1, Durango Mountain Resort, Purgatory Village Area “I,” Project number 2005-0250, BULK
PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on March 8, 2006, in the real
estate records of La Plata County, Colorado at reception number 929299. [Peregrine Point Phase 1]

Lot G.1, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “G”, RESUBDIVISION
BULK PARCEL EXEMPTION PLAT, PROJECT NO. 2005-0275, according to the plat thereof filed for
record April 20, 2006 as Reception No. 931867. [Purgatory Lodge Phase I]

Units C-1 to C-4 and R-314 and R-403 of Kendall Mountain Condominiums, Lot 7A of Phase 1, Purgatory
Village P.U.D., according to the plat filed for record December 20, 1985 as Reception No. 525615. [Kendall
Units]

Lots C.1-C.5, H.1-H.10, G.1-G.8, F.1-F.12, DURANGO MOUNTAIN RESORT, TACOMA VILLAGE,
UNIT 2, FINAL PLAT, PROJECT NO. 2006-0300, according to the plat thereof filed for record September
19, 2006 as Reception No. 942320. [Twilight Cabins]

Lot A.1, TACOMA VILLAGE, UNIT 1, FINAL PLAT, PROJECT NO. 2003-207, according to the plat
thereof filed for record October 27, 2005, as Reception No. 921246. [Black Bear Phase 1]

Lot A.2, TACOMA VILLAGE, UNIT 1, FINAL PLAT, PROJECT NO. 2005-0187, according to the plat
thereof filed for record October 27, 2005, as Reception No. 921246. [Black Bear Phase II]

LOT A.3, DURANGO MOUNTAIN RESORT, TACOMA VILLAGE, UNIT 1, FINAL PLAT, PROJECT
NO. 2005-0188, according to the plat thereof filed for record October 27, 2005, as Reception No. 921249.
[Black Bear Phase IlI]

ENGINEER VILLAGE, PHASE 1, PROJECT NO. 2003-208, according to the plat thereof filed for record
October 30, 2003 as Reception No. 871323,

ENGINEER VILLAGE, PHASE 2, FINAL PLAT, PROJECT NO. 2005-0160, according to the plat thereof
filed for record October 13, 2005 as Reception N0.920188.

ENGINEER VILLAGE, PHASE 3, FINAL PLAT, PROJECT NO. 2006-0014, according to the plat thereof
filed for record March 24, 2006 as Reception No. 930269.

DURANGO MOUNTAIN RESORT, DOUBLE DIAMOND ESTATES PHASE I, PROJECT NO. 2007-
0289, according to the plat thereof filed for record December 11, 2007, as Reception No. 969145.



Exhibit B
La Plata Inclusion Subdistrict Area

Lot 1.2 and 1.3, Durango Mountain Resort, Purgatory Village Area “I,” Project number 2005-0250,
BULK PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on March 8,
2006, ir: the real estate records of La Plata County, Colorado at reception number 929299.

Lot G.2 and G.3, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “G”,
RESUBDIVISION BULK PARCEL EXEMPTION PLAT, PROJECT NO. 2005-0275, according to
the plat thereof filed for record April 20, 2006 as Reception No. 931867.

Lot 2R, Durango Mountain Resort, Purgatory Village Area G, Project number 2005-0004, according
to the plat thereof filed for record on December 1, 2005 as Reception No. 923420.

Lot 3RA and 4RA, Durango Mountain Resort, Purgatory Village Area “T”, Project number 2005-
0250, BULK PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on March
8, 2006 as Reception No. 929299.

LotB.1,B.2, B.3,B.4,B.5, E.1 and E.2, Durango Mountain Resort, Tacoma Village Unit 2 Final Plat,
Project No. 2006-0300, according to the plat thereof filed for record on September 19, 2006 as
Reception No. 942320.

Tract D, Purgatory Resort Subdivision Exemption, Project 2000-041, according to the plat thereof
filed for record on May 1, 2000 as Reception No. 785618.

SECT, TWN, RNG: 24-39-9, Remainder Parcel, Durango Mountain Resort, Purgatory Village Area
N, Bulk Parcel Exemption Plan, Project No. 2006-0207, according to the plat thereof filed for record
August 31, 2006 as Reception No. 941153. [Northern Parcel]
SECT, TWN, RNG: 24-39-9 W1/2NE1/4 [Northern Parcel]

SECT, TWN, RNG: 24-39-9 W1/2NE1/4NE1/4, NW1/4SE1/4NE1/4, N1/2SW1/4SE1/4NE1/4,
N1/2SW1/4SW1/4SE1/4NE1/4, SE1/4ASW1/4SE1/4ANE1/4 [Northern Parcel]



Exhibit C
“San Juan Inclusion Subdistrict Area

Township 39 North, Range 9 West, N.M.P.M., San Juan County, Colorado:

Section 13:  SWI1/ANW1/4ANW1/4NE1/4,SW1/ANW1/4NE1/4,
SW1/4SE1/4ANW1/4NE1/4, SW1/4NE1/4,W1/2W1/2SE1/4ANE1/4,
W1/2W1/2E1/2SE1/4, W1/2SE1/4



EXHIBIT 2
LEGAL DESCRIPTION OF SUBDISTRICT AREA
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EXHIBIT 2

Original La Plata Subdistrict Area

Parcels J.1, 1.2, 1.3, 1.4, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “J”,
PROJECT NO. 2004-0300, according to the plat thereof filed for record March 25, 2005 as Reception No.

905376. [Alpenglow]

Tract 1 and Tract II, Durango Mountain Resort, Purgatory Village Area “N,” Project number 20060207,
BULK PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on August 31, 2006, in
the real estate records of La Plata County, Colorado at Reception Number 941153. [The Summit]

Lot I.1, Durango Mountain Resort, Purgatory Village Area “L,” Project number 2005-0250, BULK
PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on March 8, 2006, in the real
estate records of La Plata County, Colorado at reception number 929299. [Peregrine Point Phase I]

Lot G.1, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “G”, RESUBDIVISION
BULK PARCEL EXEMPTION PLAT, PROJECT NO. 2005-0275, according to the plat thereof filed for
record April 20, 2006 as Reception No. 931867. [Purgatory Lodge Phase I]

Units C-1 to C-4 and R-314 and R-403 of Kendall Mountain Condominiums, Lot 7A of Phase 1, Purgatory
Village P.U.D., according to the plat filed for record December 20, 1985 as Reception No. 525615. [Kendal!

Units]

Lots C.1-C.5, H.1-H.10, G.1-G.8, F.1-F.12, DURANGO MOUNTAIN RESORT, TACOMA VILLAGE,
UNIT 2, FINAL PLAT, PROJECT NO. 2006-0300, according to the plat thereof filed for record September
19, 2006 as Reception No. 942320. [Twilight Cabins]

Lot A.1, TACOMA VILLAGE, UNIT 1, FINAL PLAT, PROJECT NO. 2003-207, according to the plat
thereof filed for record October 17, 2003, as Reception No. 870276. [Black Bear Phase I]

Lot A.2, TACOMA VILLAGE, UNIT 1, FINAL PLAT, PROJECT NO. 2005-0187, according to the plat
thereof filed for record October 27, 2005, as Reception No. 921246. [Black Bear Phase II] )

LOT A.3, DURANGO MOUNTAIN RESORT, TACOMA VILLAGE, UNIT 1, FINAL PLAT, PROJECT
NO. 2005-0188, according to the plat thereof filed for record October 27, 2005, as Reception No. 921249.

[Black Bear Phase III]

ENGINEER VILLAGE, PHASE 1, PROJECT NO. 2003-208, according to the plat thereof filed for record
October 30, 2003 as Reception No. 871323,

ENGINEER VILLAGE, PHASE 2, FINAL PLAT, PROJECT NO. 2005-0160, according to the plat thereof
filed for record Qctober 13, 2005 as Reception No.920188.

ENGINEER VILLAGE, PHASE 3, FINAL PLAT, PROJECT NO. 2006-0014, according to the plat thereof
filed for record March 24, 2006 as Reception No. 930269.

DURANGO MOUNTAIN RESORT, DOUBLE DIAMOND ESTATES PHASE I, PROJECT NO. 2007-
0289, according to the plat thereof filed for record December 11, 2007, as Reception No. 969145,
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La Plata Inclusion Subdistrict Area

Lot 1.2 and 1.3, Durango Mountain Resort, Purgatory Village Area “I,” Project number 2005-0250, BULK
PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on March 8, 2006, in the real
estate records of La Plata County, Colorado at reception number 929299.

Lot G.2 and G.3, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “G”,
RESUBDIVISION BULK PARCEL EXEMPTION PLAT, PROJECT NO. 2005-0275, accordmg to the plat
thereof filed for record April 20, 2006 as Reception No. 931867.

Lot 2R, Durango Mountain Resort, Purgatory Village Area G, Project number 2005-0004, according to the plat
thereof filed for record on December 1, 2005 as Reception No. 923420.

Lot 3RA and 4RA, Durango Mountain Resort, Purgatory Village Area “I”, Project number 2005-0250, BULK
PARCEL EXEMPTION PLAT, CORRECTION PLAT, according to the plat thereof filed for record on

November 28, 2007 as Reception No. 968449.

Durango Mountain Resort, Purgatory Village Areas “L” and “M”, Project No. 2007-0114, BULK PARCEL
EXEMPTION PLAT, according to the plat thereof filed for record on November 28, 2007 as Reception No.

968450.

LotB.1,B.2,B.3,B4,B.5,E.1 and E.Z, Durango Mountain Resort, Tacoma Village Unit 2 Final Plat, Project
No. 2006-0300, according to the plat thereof filed for record on September 19, 2006 as Reception No. 942320.

Tract D, Purgatory Resort Subdivision Exemption, Project 2000-041, according to the plat thereof filed for
record on May 1, 2000 as Reception No. 785618.

LOT A.4, DURANGO MOUNTAIN RESORT, TACOMA VILLAGE, UNIT 2, FINAL PLAT, PROJECT
NO. 2006-0300, according to the plat thereof filed for record September 19, 2006, as Reception No. 942320.
[Black Bear Phase IV]

SECT, TWN, RNG: 24-39-9, Remainder Parcel, Durango Mountain Resort, Purgatory Village Area N, Bulk
Parcel Exemption Plan, Project No. 2006-0207, according to the plat thereof filed for record August 31, 2006 as
Reception No. 941153. [Northern Parcel]

SECT, TWN, RNG: 24-39-9 W1/2NE1/4 [Northern Parcel]

SECT, TWN, RNG: 24-39-9 W1/2NE1/4NE1/4, NW1/4SE1/4NE1/4, N1/2SW1/4SE1/4NE1/4,
N1/2SW1/4SW1/4SE1/4ANE1/4, SE1/ASW1/4SE1/4NE1/4 [Northern Parcel]

Unit I-Phase D of Tacoma Village & Tract B of Engineer Village, Windom Peak Subdivision, FINAL PLAT,
Project No. 2005-0097, according to the plat thereof filed for record on July 19, 2005 at Reception No. 913673,

San Juan Inclusion Subdistrict Area

Township 39 North, Range 9 West, N.M.P.M,, San Juan County, Colorado:

Section 13: SWI1/4NWI1/ANW1/4NE1/4,SW1/4NW1/4NE1/4, SW1/4SE1/4NW 1/4NE1/4,
SW1/4NE1/4,W1/2W1/2SE1/4NE1/4, W1/2W1/2E1/2SE1/4, W1/2SE1/4
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EXHIBIT 3
MAP OF DISTRICT AND SUBDISTRICT AREA
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EXHIBIT 4
MASTER PAYMENT AGREEMENT
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MASTER PAYMENT AGREEMENT FOR DEDICATED AND ACCEPTED
INFRASTRUCTURE COSTS

PURGATORY METROPOLITAN DISTRICT

This MASTER PAYMENT AGREEMENT FOR DEDICATED AND A{CCEPTED
INFRASTRUCTURE COSTS (“Agreement”) is entered into on this 7~ day of

MArcn , 2008, by and between the Purgatory Metropohtan Dlstnct, (hereinafter referred to as
the “District”) and Durango Mountain Land Company, LLC, a Colorado limited liability company, and
Purgatory Village Land, LLC (hereinafter collectively referred to as “Developer™).

RECITALS

A. District and Developer have outlined and agreed to a long term capital plan that provides for
the construction and installation of necessary infrastructure to serve both existing and future properties
within the District; and

B. The long term capital plan and this Agreement provide financing and payment mechanisms
that are intended to assure that necessary infrastructure can be constructed when needed while providing
for the future financial stability of the District, including providing funds for District replacement,
maintenance and repair of District facilities and minimum cash reserves; and

C. As part of the capital plan, the Developer has agreed to include its properties in a new
subdistrict, and to subject those properties to an increased mill levy in order to provide adequate revenues
to finance and pay for the infrastructure. Developer has further agreed, so long as this Agreement
remains in effect, to the District’s system development fee structure and to forego any right it may have to
form a separate district to serve its development properties; and

D. Developer has, and will continue, to design and construct certain infrastructure for the Water
System, Sanitary Sewer System, Storm Sewer System and Roads (“Infrastructure™) within the proposed
La Plata / San Juan Subdistrict area of the District (the “Subdistrict™) as described in the Resolution of the
Board of Directors of the District attached hereto as Exhibit A; and

E. It is the intention of the Developer to dedicate, and the intention of the District to accept, this
Infrastructure as it is completed; and

F. Developer will initially pay the cost of the certain Infrastructure for the District, and the
District will collect revenues to pay for the cost of certain Infrastructure, in part to repay the Developer
for the costs of Qualifying Infrastructure, pursuant to the terms set forth herein; and

G. District and Developer have agreed to support any and all necessary ballot measures required
to properly approve this Agreement and the long term capital plan, and the District has agreed to submit
such measures for voter approval.

NOW THEREFORE, in consideration of the mutual covenants and agreements contained
herein, including but not limited to the consideration set forth in the Recitals above and Article 3 below,
and other good and sufficient consideration, the parties agree as follows.



COVENANTS AND AGREEMENTS

ARTICLE I
QUALIFYING INFRASTRUCTURE

1.1 Dedication and Acceptance of Infrastructure by the District. Any Infrastructure that is to be
considered for payment under the terms of this Agreement shall have been dedicated to and accepted by
the District by the mutual execution of an Agreement of Final Dedication and Acceptance— in the form
attached hereto as Exhibit B, following completion of such Qualifying Infrastructure which has been
preapproved in accordance with Section 2.1.

1.2 Infrastructure Qualifying for Payment. Qualifying Infrastructure is that Infrastructure that is being
constructed to directly support the development anticipated by or required by the Durango Mountain
Resort Development Agreement dated August 22, 2002, recorded in La Plata County, Colorado at
Reception No. 836596 and recorded in San Juan County, Colorado at Reception No. 142061, as amended,
or other such items as mutually agreed upon by the District and Developer. The timing of the installation
of the Qualifying Infrastructure shall be determined by Developer, unless otherwise mutually agreed to by
Developer and District.

1.3_Definition of Infrastructure Qualifying for Payment. The following Infrastructure meeting the
criteria of Section 1.1 and 1.2 shall be considered Qualifying Infrastructure. All capitalized terms used
herein are as defined in the District’s current Rules and Regulations.

a. Water System Mains — all pipe, piping, system of piping, line or conduit used as a conduit in
the District’s Water System. This includes all valves, tees, pressure reducing systems, hydrants and other
appurtenances directly connected to a Water Main. Unless otherwise designated by the District Board of
Director’s (“Board™), only lines six inches (6”) or greater in diameter shall be considered a Water Main.

b. Sanitary Sewer System Mains - all pipe, piping, system of piping, line or conduit used as a
conduit in the District’s Sanitary Sewer System. This includes all manholes, lift stations, clean outs and
other appurtenances directly connected to a Sewer Main. Unless otherwise designated by the District
Board of Director’s (“Board™), only lines eight inches (8”) or greater in diameter shall be considered a
Sewer Main.

c. Storm Sewer System — any pipe, equipment, ditches, swales, detention basins or other related
facilities dedicated and accepted by the District used for collecting, pumping and disposition of storm
drainage into the Storm Sewer System.

d. Roads —any road dedicated to and accepted by the District.

1.4 Definition of Costs Qualifying for Payment. Unless otherwise authorized by the Board, only the
following costs of Qualifying Infrastructure shall be eligible for Payment under this Agreement.

a. Water System Mains — the hard cost of materials and installation of Water System Mains. This
includes the cost of trenching, pipe installation, back filling, compaction and costs of all materials and
labor directly associated with installation of the Water Main and related appurtenances. Specifically
excluded are one hundred percent (100%) of costs associated with Developer or builder homesite pad
mass grading that is not necessary for Water System Main construction and any soft costs including but
not limited to design, approval, engineering, testing and legal.
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b. Sanitary Sewer System Mains — the hard cost of materials and installation of Sanitary Sewer System
Mains. This includes the cost of trenching, pipe installation, back filling, compaction and costs of all
materials and labor directly associated with installation of the Sanitary Sewer Main and related
appurtenances. Specifically excluded are one hundred percent (100%) of costs associated with Developer
or builder homesite pad mass grading that is not necessary for Sanitary Sewer System Main construction
and any soft costs including but not limited to design, approval, engineering, testing and legal.

c. Storm Sewer System — the hard cost of materials and installation of Storm Sewer Systems. This
includes the cost of trenching, pipe installation, back filling, compaction and costs of all materials and
labor directly associated with installation of the Storm Sewer Systems and related appurtenances.
Specifically excluded are one hundred percent (100%) of costs associated with Developer or builder
homesite pad mass grading that is not necessary for Storm Sewer System construction and any soft costs
including but not limited to design, approval, engineering, testing and legal.

d._Reads — the hard cost of materials and installation of Roads dedicated to and accepted by the District.
This includes the cost of Road subgrade, Class 6 base material (or such other material as may be approved
by the District) and installation, asphalt, shouldering and guardrails, and regulatory signage and lighting.
Specifically excluded are one hundred percent (100%) of any costs associated with Developer or builder
homesite pad mass grading that is not necessary for road construction and any soft costs including but not
limited to design, approval, engineering, testing and legal.

ARTICLE 1
PAYMENT PROCESS

2.1 Process for Requesting Payment of Costs for Qualifying Infrastructure. The Developer shall
take the following actions to make a request for the payment of costs for Qualifying Infrastructure
(“Developer Reimbursement Payment(s)”):

a. For each new Project, an “Engineer’s Estimate” for Qualifying Infrastructure shall be provided
to the District for review and approval. This Engineer’s Estimate will be submitted in conjunction with
the execution of the District’s normal Development Improvements Agreement, and the execution of the
Development Improvements Agreement shall constitute approval of the Qualifying Infrastructure,
including the costs thereof. The Engineer’s Estimate will be in sufficient detail for the District to clearly
identify the components of Qualifying Infrastructure by category (i.e., Water Main System, Sanitary
Sewer System, Storm Sewer System, or Roads). The Engineer’s Estimate will identify information such
as length of pipe, type of pipe, valves, manholes, tees, lift stations, type of material, tons of asphalt, etc.,
in sufficient detail so that the District can reasonably analyze and approve proposed costs on a line item
basis. The Engineer’s Estimate shall include a contingency line item not to exceed ten percent (10%) of
the total estimated costs for a project. This Engineer’s Estimate for Qualifying Infrastructure, including
the contingency, shall establish the maximum line item amounts of Developer Reimbursement Payment
to be provided by the District for each project, subject to acceptable adjustments to line items as provided
for in Section 2.1.c below.



b. The Developer shall install the Qualifying Infrastructure per the terms of the Project’s
approved plans, Development Improvements Agreement and the District’s Rules and Regulations and
Codes and Standards as they then currently apply.

c. Upon Completion of construction or installation, the Developer shall execute and deliver an
Acceptance and Final Dedication Agreement and prepare a Final Cost Worksheet for each Project to the
District. Upon District execution of the Acceptance and Final Dedication Agreement and approval of the
Final Cost Worksheet, the costs included in the Final Cost Worksheet shall be the costs payable by the
District. The Final Cost Worksheet shall include acceptable adjustments to the Engineer’s Estimate
including District approved changes to the original scope of work and allocation of the contingency as
required to fund actual cost increases over line items set forth in the Engineer’s Estimate. The District
will not consider any costs reasonably attributed to the following: costs associated with remediation of
incorrectly or poorly installed Infrastructure or additional costs occurring as the result of poorly managed
projects. Upon approval of the Final Cost Worksheet, the Developer shall invoice the District, in writing,
for these costs. Payment of this invoice shall be subject to the terms and conditions provided for in
Section 3 below. Under no circumstances will the District reimburse the Developer for costs exceeding
the maximum line item costs, including contingency, established in the Final Cost Worksheet.

d. For projects in process or already completed prior to the execution of this Agreement, the
Developer shall only be required to complete the requirements set forth in Section 2.1.c above.

e. The Developer shall request payments no more than twice annually. Developer
Reimbursement Payments shall be made as set forth in Section 3.3 and 3.4 of this Agreement. In the
event that the amount of a proper request for Developer Reimbursement Payments exceeds the amount
then available from the District, such amounts (or a portion thereof) payable pursuant to Section 3.3 of
this Agreement shall be paid by the District to the Developer within 90 days of such funds being received
by the District. Payments provided for under Section 3.4 shall be paid pursuant to the terms of Section
3.4, to the extent that funds are available.

ARTICLE IIT
CAPITAL PLAN AND PAYMENTS

3.1 Capital Plan.

a. Both the Developer and District acknowledge and agree that the District has developed and
adopted a long term capital finance plan, the current 2007 version of which is attached hereto and
incorporated herein by reference (the “Capital Plan™), that sets forth projected revenues and costs related
to District capital projects over a 20 +/- year period. This Capital Plan will be revised annually by the
Board with input from the Developer as required by the Board to reflect new known data and revised
projections. The Capital Plan sets forth the anticipated District capital expenditures and sets forth a
schedule of anticipated Developer Reimbursement Payments pursuant to the terms below.

b. The Capital Plan calls for the District to establish and maintain a “Minimum Reserve” of
)$500,000 at all times; and ii) $1,500,000 at the time of the first bond issuance, and such Minimum
Reserve must be in place prior to the District making any payments to the Developer under Section 3.3 b
or 3.4 a—bbelow. The Minimum Reserve shall be as set forth above unless the Minimum Reserve is
required to be modified by any applicable law.



¢. Cash and cash equivalents of the District after debt service, after annual District expenditures
as set forth in the Capital Plan, and above the Minimum Reserve shall be defined as the District
“Surplus.” The Surplus shall not include funds received from bond financing.

3.2 Agreements. As more particularly set forth or anticipated in the Capital Plan, the parties mutually
agree as follows:

a. Developer agrees to include, as phases are platted, its developable land into 1) the District
pursuant to the terms of the Development Agreement, and 2) the anticipated Subdistrict being formed in
conjunction herewith.

b. The District agrees to include, as phases are platted, the developable land into 1) the District
pursuant to Section 32-1-401, C.R.S. and the Development Agreement, and 2) the anticipated Subdistrict
being formed in conjunction herewith.

c. The parties mutually agree, to the extent permitted by law, to support such ballot measures
that are necessary to implement the Capital Plan.

d. Subject to voter approval, the District agrees to issue bonds under commercially reasonable
terms as determined by the District and as defined in subsection e below, at such time and in such
amount(s) anticipated in the Capital Plan, subject to the pace of actual development, the physical need for
the facilities and regulatory requirements. Subject to the foregoing requirements and the requirement of
commercially reasonable terms, the District agrees to issue bonds in an amount equal to 100% of the total
costs of the facilities to be funded by bond proceeds, subject to modifications required by bond
underwriters or other financial institutions providing the bond financing. The facilities anticipated to be
funded by bond issuance(s) include but are not limited to, the wastewater treatment plant, water supply
treatment facilities and/or water supply development. In the event the Board elects to bond the highway
underpass facility, park and recreational facilities or any other facilities, the amount of such bond(s) need
not be 100% of the cost of those facilities.

If the District has excess funds above and beyond the Minimum Reserve required in this
agreement, and if Developer Reimbursement Payments from the Developer Reimbursement Payment
Account as required by this Agreement are current, the District, at its discretion, may elect to reduce the
amount of required bond indebtedness to be issued by the amount of these excess funds.

e. The District and the Developer agree to select a Bond Underwriter. Developer agrees to
negotiate in good faith with the Bond Underwriter and the District regarding any requested credit
enhancements, and further agrees to provide, consistent with Developer’s Financial Capabilities, any
reasonable, market competitive credit enhancements that may be requested as part of the bond issuance.
For purposes of determining the credit enhancements required under this subsection e, the enhancements
shall be of the form and type required to provide bond terms no less favorable to the District than those
terms that would have been available to the District if this Agreement were not in place.

f. Except as set forth elsewhere in this Agreement, Developer agrees that it is not entitled to
Developer Reimbursement Payments from the millage revenue generated by the District or Subdistrict.
The District agrees that the millage revenue will be used for the purposes set forth in the Capital Plan,
including establishing the Minimum Reserve and Surplus, and specifically including pledging the millage
revenues to debt service in conjunction with the issuance of the bonds, to the extent required by the Bond
Underwriters.



g. So long as there exists infrastructure remaining to be completed, or Developer Reimbursement
Payments that remain unpaid, then the District agrees not to seek or support a reduction in the mill levy.
Notwithstanding the above, in the event development has been abandoned (defined as five consecutive
years without a new subdivision being platted within Durango Mountain Resort), if Developer
Reimbursement Payments are current, the District may seek a reduction in the mill levy.

h. So long as there exists infrastructure remaining to be completed, or Developer Reimbursement
Payments that remain unpaid, then the District agrees not to seek or support a reduction in the amount of
the System Development Fee (defined below). The Developer may request that the District increase the
System Development Fee in the event such is necessary to effectuate the terms of this Agreement. Any
such increase shall be at the discretion of the Board.

i. The parties acknowledge that the Capital Plan is based on projections and shall be updated no
less then annually to reflect present actual data, including financing and construction_costs (“Updates™).
Except for these required Updates, the District agrees not to make a material change to the Capital Plan
that would have the effect of reducing, delaying or preventing any Developer Reimbursement Payments
under Section 3.3.a.

j. It is the intention of the parties that, subject to the terms of this Agreement and availability of
funds, that the District pay the Developer in full for those amounts expended for Qualifying Infrastructure
under this Agreement. The parties expressly agree to act in good faith in the interpretation and execution
of this Agreement, and further agree not to take actions for the purpose of defeating the duties and
obligations of this Agreement and the Capital Plan.

3.3_Ceonditionally Required Payments.

a. The District will set aside 100% of the System Development Fees (as defined in the District’s
Rules and Regulations - currently $15,754.00 per tap) collected from properties that are being developed
pursuant to or otherwise included in the Durango Mountain Resort Development Agreement described in
Section 1.2 above. The amount set aside each year shall be deposited and held in a Developer
Reimbursement Payment Account for the specific purpose of funding Developer Reimbursement
Payments per the terms of this Agreement. So long as a request for Developer Reimbursement Payment
otherwise qualifies under this Agreement, and unless necessary for debt service for capital improvements
specifically contemplated by the Capital Plan or required for emergency circumstances as reasonably
determined by the District, Developer shall be entitled to payment (“Conditionally Required Payment(s)”)
from the Developer Reimbursement Payment Account so long as and to the extent such funds exist and so
long as the Developer has an outstanding balance of unpaid Developer Reimbursement Payments.

b. After the Bonds are issued, at such time as the Surplus reaches and remains $1,500,000.00
above the Minimum Reserve of $1,500,000.00 (total of $3,000,000) (“Excess Surplus™), and unless
necessary for debt service for capital improvements specifically contemplated by the Capital Plan, for the
Minimum Reserve or required for emergency circumstances as reasonably determined by the District,
Developer shall be entitled to Developer Reimbursement Payments from the Excess Surplus. Any such
Developer Reimbursement Payment shall not exceed the total amount of revenue attributable to the 15
mills collected from properties within the Subdistrict for that particular year, and such amounts shall be
paid to the Developer as a Conditionally Required Payment, so long as and to the extent such funds exist
and so long as the Developer has an outstanding balance of unpaid Developer Reimbursement Payments.



3.4_Discretionary Payments.

a. To the extent actual property tax and other available revenues have funded the capital
expenditures (including debt service and the Minimum Reserve) identified in the Capital Plan on a
cumulative basis through a given year and there is a Surplus available, this Surplus shall also be available
for Developer Reimbursement Payments. After review of the District’s audited financial statements for
each fiscal year, the District will evaluate the availability of any Surplus in such fiscal year to fund
Developer Reimbursement Payments . The District will take into consideration the financial position of
the District in the then current fiscal year and the projected financial position represented in the Capital
Plan. To the extent the District’s Capital Plan reasonably reflects that Surplus funds are available for
Developer Reimbursement Payments , the District will consider additional Developer Reimbursement
Payments on outstanding Developer invoices to the extent monies are available per the terms of this
Section 3.

b. Upon application by Developer, and at the discretion of the Board, the Board may commit to
make such Developer Reimbursement Payments a Conditionally Required Payment if all or portion of the
amount to be reimbursed under this section is obligated to be spent on agreed to mountain, village, or
community improvements, as mutually agreed upon by the Developer and District. In the event such
improvements are constructed or installed by Developer in advance of any Surplus funds being available,
and if approved by the Board, otherwise discretionary Developer Reimbursement Payments under Article
3.4a shall become non-discretionary and shall be paid at such time as Surplus funds become available as
Conditionally Required Payments.

c. The amount of any payments under Section 3.4 b above shall be payment for Qualified
Infrastructure only, but shall not exceed the approved cost of the agreed to mountain, village or
community improvements. [Note: The mountain, village or community improvements are not
Qualified Infrastructure and the expenses related thereto are not subject to reimbursement under
this Agreement.]

d. The parties acknowledge that the Capital Plan is based on projections and shall be updated no
less then annually to reflect present actual data, including financing and construction costs. Except for
these required Updates, the District agrees not to make a material change to the Capital Plan that would
have the effect of reducing, delaying or preventing any Developer Reimbursement Payments for approved
projects as set forth in this Section 3.4 b. Notwithstanding the above, if a balance is or becomes due and
owing on Developer Reimbursement Payments, and the District desires to make its own improvements
outside of what is already included in the Capital Plan, and such improvements would otherwise
constitute a material change to the Plan, the District shall be entitled to make such improvements subject
to an agreement with Developer as to the percentage or amount of the Surplus that would be paid to
Developer for amounts that are or become due and owing. If no such agreement can be reached, the
parties hereby agree to split the Surplus 50/50 until the PMD improvements are paid for.

ARTICLE IV
DEFAULT AND REMEDIES

4.1 Developer Default. In the event of a defauit under this Agreement by Developer, including but not
limited to the provisions in Section 3.2 above, the District shall be entitled to any remedy available at {aw
or in equity, including specific performance. Without limiting the foregoing, the District shall be entitled
to withhold any payments otherwise required under Section 3.3 and 3.4, until such time as any default is
cured.



4.2_District Default. In the event of a default by the District, including but not limited to Section 3.2
above, the Developer shall be entitled to any remedy available at law or in equity, including specific
performance. Without limiting the foregoing, if the District violates its obligations in 3.2d, g and h
above, and such violation causes a material impact to Developer’s ability to be paid in accordance with
this Agreement, the Developer shall immediately be entitled to its payments under Section 3.3 and 3.4
without regard to the amount of the Minimum Reserve. In the event the District refuses to issue voter
approved bonds as anticipated in the Capital Plan, and such bonds are available under commercially
reasonable terms and consistent with this Agreement, and such bonded indebtedness is necessary to
implement the Capital Plan, Developer shall immediately be entitled, from all Subdistrict revenues under
the Capital Plan, to Conditionally Required Payments and other damages (to the extent Developer is
damaged by such action).

ARTICLE V
MISCELLANEOUS

5.1 No Third Party Beneficiaries. This Agreement is between the District and the Developer and shall
not inure to the benefit of any third-party beneficiaries, and no other parties may apply for payment under
this Agreement. In the event any Infrastructure is installed by third parties, Developer, on behalf of such
third parties, may apply for payment and Developer shall be obligated to pass through such funds to the
appropriate third party, subject to any terms of the contract between Developer and the third party.

5.2 Assignment. Notwithstanding the above, this Agreement may be assigned by Developer to a
successor Master Developer that obtains ownership of all or substantially all of Developer’s assets.

5.3 Additional Documents. The parties mutually agree to execute any and all documents that are
necessary to effectuate the terms of this Agreement.

5.4 Written Waiver. No change in or addition to, or waiver or termination of this Agreement or any
part thereof shall be valid unless in writing and signed by or on behalf of each of the parties hereto.

5.5 Binding Agreement. All of the terms and provisions of this Agreement shall be binding upon, inure
to the benefit of and be enforceable by the parties and each of their respective successors and assigns.

5.6 Litigation and Fees. In the event any controversy, claim or dispute between the parties hereto,
arising out of or relating to this Agreement or the breach thereof, results in arbitration or litigation, the
prevailing party in such proceedings shall be entitled to recover from the losing party its reasonable
expenses, including attorneys’ fees, and costs. In addition to the foregoing, the prevailing party shall be
entitled to its reasonable fees, costs and expenses incurred in any post-judgment proceedings to collect or
enforce the judgment.

5.7 Contingent Obligation. The obligations under this Agreement are contingent upon, and shall be null
and void at the election of either party, in the event that the anticipated Subdistrict is not formed, or in the
event that the necessary ballot measures to effectuate the purposes of this Agreement and the Capital Plan
are not passed. The anticipated Subdistrict shall ratify and become a party to this Agreement upon
satisfaction of the contingencies in Section 5.7.

5.8 Term. This Agreement shall remain in full force and effect until such time as all Developer
Reimbursement Payments have been made, or until 40 years after the execution of this Agreement
pursuant to C.R.S. 11-57-207(1)(a), whichever is earlier.



5.9 No Individual Liability. None of the members of the District Board or Developer, or officers or
agents of the District or Developer, shall be liable personally with respect to the covenants, stipulations,
promises, agreements or obligations of this Agreement. All such covenants, stipulations, promises,
agreements and obligations of the District or Developer contained herein shall be deemed to be covenants,
stipulations, promises, agreements and obligations of the District or Developer, and not of any member,
director, officer, employee, servant, owner or other agent of the District or Developer in his or her
individual capacity, and no recourse shall be had on account of any such covenant, stipulation, promise,
agreement or obligation, or for any claim based thereon or hereunder, against any member, director,
officer, employee, servant, owner or other agent of the District. :

EXECUTED as of the date and year first above written.

Attest
Sz
By \‘\\ S {
Secretary
STATE OF COLORDO )
} ss.
COUNTY OF La Plata )
The foregoing MASTER PAYMENT AGREEMENT FOR DEDICATED AND ACCEPTED
INFRASTRUCTURE COSTS was acknowledged before me this 4% day of _ #leest ,206§, by
Doty Simonicopl as President and by Yoy D€ as Secretary of
Purgatory Metropolitan District.
Witness my hand and official seal. My commission expires: _ &/ 7/20#(
J2 flor——
Notary Public
DEVELOPER:

DURANGO MOUNTAIN LAND COMPANY,
LLC, A Colorado Limited, Liability Company

e P

y: G Derck
"President and CEO




PURGATORY VILLAGE LAND, LLC
A Colorado Limited Liability Company

e e

By: Gary' S. Derck

Its: President and CEO

STATE OF COLORDO
) ss.
COUNTY OF La Plata )
The foregoing MASTER PAYMENT AGREEMENT FOR DEDICATED AND ACCEPTED
Moxch , 2008,

INFRASTRUCTURE COSTS was acknowledged before me this 5*_"‘ day of
by Gary S. Derck as President and CEO of Durango Mountain Land Company, LLC and Purgatory

Village Land, LLC, Colorado limited liability companies.
My commission expires: _{-3[-0%

‘ﬁ%" &ﬂmﬂ k)\/
i)

DOy,
N h/4/ Notary Public

Witness my hand and official seal.
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EXHIBIT A
RESOLUTION ESTABLISHING SUBDISTRICT
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PURGATORY METROPOLITAN DISTRICT
RESTATED LA PLATA / SAN JUAN SUBDISTRICT RESOLUTION

A RESTATED RESOLUTION OF THE PURGATORY METROPOLITAN
DISTRICT DIVIDING THE DISTRICT INTO AREAS CONSISTENT WITH THE
SERVICES PROVIDED, AND AUTHORIZING THE LEVY OF PROPERTY
TAXES IN ACCORDANCE WITH THE SERVICES, PROGRAMS AND
FACILITIES FURNISHED TO SUCH AREAS; REPEALING ALL
RESOLUTIONS IN CONFLICT HEREWITH; AND PROVIDING OTHER
MATTERS RELATING THERETO

WHEREAS, the Purgatory Metropolitan District (the “District’™) provides water,
sanitation, drainage, street, safety protection, park and recreation and related facilities,
programs and services within the presently developed areas of the District; and

WHEREAS, the owners of certain undeveloped property located within the
District’s boundaries in La Plata County and certain contiguous property located in both
La Plata County and San Juan County, which has not yet been included into the District,
have requested that the District provide an expanded and more costly level of service,
programs and facilities to their properties; and

WHEREAS, §32-1-1101(1)(f), C.R.S., authorizes the Board of Directors of the
District (the “Board”) to divide the District into one or more areas consistent with the
services, programs and facilities to be furnished therein; and :

WHEREAS, notice of a public meeting of the Board to consider the division of the
District into areas consistent with the services, programs and facilities furnished therein
has been given and published in accordance with §32-1-1101(1.5)(a), C.R.S. and §32-1-
103(15), C.R.S.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS
OF THE PURGATORY METROPOLITAN DISTRICT:

Section 1.  Findings and Determinations. The Board hereby finds and
determines that:

a. the area specified in Exhibit A attached hereto and incorporated herein (the
“Original La Plata Subdistrict Area”), is located entirely within the District’s boundaries
and will be included within the original boundaries of the Subdistrict (as defined herein);

b. the area specified in Exhibit B attached hereto and incorporated herein (the
“La Plata Inclusion Subdistrict Area”) is located entirely within La Plata County; some of



this area is not presently included within the District’s boundaries but all of the area is
expected to be included within the District and the Subdistrict over time;

c. the area specified in Exhibit C attached hereto and incorporated herein (the
“San Juan Inclusion Subdistrict Area”) is located entirely within San Juan County and is
not presently included within the District’s boundaries but is expected to be included
within the District and the Subdistrict over time. (The Original La Plata Subdistrict Area,
the La Plata Inclusion Subdistrict Area and the San Juan Inclusion Subdistrict Area are
hereinafter collectively referred to as the “Subdistrict Area™)

d. the owners of property within the Subdistrict Area have requested that the
District provide an expanded and more costly level of service, programs and facilities
within the Subdistrict Area and have agreed to pay a higher amount of property taxes,
fees and charges in order to finance, complete and fund the provision of such facilities,
programs and services;

e. all of the facilities to be financed, acquired, constructed, installed, operated
and maintained within the Subdistrict Area are improvements that the District is
authorized to provide and also are more expansive and costly in nature than the existing
facilities within the District, justifying the division of the District into the area designated
as the Subdistrict Area;

f. pursuant to §32-1-1101(1)(f)(I), C.R.S,, the facilities, programs and
services furnished to properties in the Subdistrict Area may be used by other residents of
the District, and the fees charged for such use shall be the same fees charged to persons
residing within the Subdistrict Area;

g. the District has received the written consent of the owners of each single
parcel of land, if any, having a valuation for assessment constituting twenty-five percent
(25%) or more of the total valuation of assessment of all real property to be included
within the boundaries of the Original La Plata Subdistrict Area;

h. the District has received the written consent of the owners of each single
parcel of land, if any, owned by a corporate entity and having a valuation for assessment
constituting five percent (5%) or more of the total valuation of assessment of all real
property to be included within the boundaries of the Original La Plata Subdistrict Area;

1. the property within the La Plata Inclusion Subdistrict Area and the San Juan
Inclusion Subdistrict Area is not presently included within the District, but all statutory
requirements set forth in §32-1-1101(1.5), C.R.S. shall be complied with before such
property is included within the District and the Subdistrict;

J- the division of the District into the Subdistrict Area will allow the
financing, construction and operation of the various services, programs and facilities



required to serve such area, which will confer a general benefit on all properties within
the Subdistrict Area;

k. the division of the District into the Subdistrict Area will serve a public use
and will promote the health, prosperity, security and general welfare of all inhabitants of
the District as well as the Subdistrict Area itself; and

L. the proposed Subdistrict Area, including the Original La Plata Subdistrict
Area, the La Plata Inclusion Subdistrict Area and the San Juan Inclusion Subdistrict Area,
should be so designated in accordance with statutory requirements.

These findings and determinations of the Board are final and conclusive on all
parties in interest, whether appearing or not.

Section 2.  Designation of Subdistrict. The Board, by this Resolution, hereby
finds that it has full jurisdiction under §32-1-1101(1)(f), C.R.S. to adopt this Resolution
and that the Subdistrict Area is hereby designated and shall be known as the “Purgatory
Metropolitan District La Plata / San Juan Subdistrict Area” (the “Subdistrict”), by which
in all proceedings it shall hereafter be known.

Section 3.  Subdistrict Boundaries. A map of the District indicating the
boundaries of the Subdistrict is attached hereto as Exhibit D and incorporated herein.
Initially, only the Original La Plata Subdistrict Area shall be included within the
Subdistrict. The La Plata Inclusion Subdistrict Area and the San Juan Inclusion
Subdistrict Area, in whole or in part, may be included within the Subdistrict at any time
by processing the inclusion of such property with the Board pursuant to §32-1-401,
C.R.S., subject to any limitations in §32-1-1101(1.5), C.R.S.

Section 4.  Subdistrict Operating Tax Levy. Subject to the approval of a ballot
issue submitted to the eligible electors of the Subdistrict as of the date of such election,
the Board will determine the amount of money necessary to be raised by taxation for
operating purposes within the Subdistrict, taking into consideration other applicable
sources of Subdistrict revenue, including various tap fees, connection fees, service
charges, certain investment income and any other sources of operating revenue that have
been appropriated for expenditure, and will fix a different rate of levy against all of the
taxable property within the Subdistrict in addition to any other property taxes of the
District that will supply funds for the payment of the costs of operating and maintaining
the services, programs and facilities furnished in the Subdistrict.

Section 5.  Subdistrict Improvements and Tax Levy. Subject to the approval of
a ballot issue submitted to the eligible electors in the Subdistrict as of the date of such
election, it is the intent of the Board to issue general obligation and/or revenue bonds to
- finance the acquisition and construction of all improvements and facilities needed within
the Subdistrict Area. For the purpose of paying the principal of and interest on such
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bonds, and after taking into consideration other applicable sources of Subdistrict revenue,
including various tap fees, connection fees, availability of service charges, capital
investment fees, and any other sources of revenue that have been appropriated for
expenditure, the Board will fix a different rate of levy for property tax purposes against
all of the taxable property within the Subdistrict in addition to any other property taxes of
the District that will provide funds for the payment of the costs of acquiring, constructing
and completing the improvements and facilities furnished in the Subdistrict.

Section 6.  Notification to Board of County Commissioners. The Board shall
provide notification in the form attached hereto as Exhibit E of the division of the District
into areas consistent with the services and facilities provided therein and the designation
of the Subdistrict to the Board of County Commissioners of La Plata County, Colorado
(the “La Plata BOCC”), which La Plata BOCC may by statute elect to treat the Board’s
actions under this Resolution as a material modification of the District’s Service Plan in
accordance with §32-1-207(2), C.R.S. Prior to the inclusion of any property within the
San Juan Inclusion Subdistrict Area into the Subdistrict, the Board shall provide similar
notification to the Board of County Commissioners of San Juan County, Colorado.

Section 7.  Severability. If any section, subsection, paragraph, clause or
provision of this Resolution shall for any reason be held to be invalid or unenforceable,
the invalidity or unenforceability .of such section, subsection, paragraph, clause or
provision shall in no manner affect any remaining provisions of this Resolution, the intent
being that the same are severable.

Section 8.  Amendment. The terms and provisions of this Resolution may be
amended from time to time by resolution of the Board, subject to any limitations in the
Special District Act, more particularly Section 32-1-1101(1)(f), C.R.S.

Section 9.  Repeal of Inconsistent Resolutions. All resolutions, orders, bylaws
or regulations of the District, or parts thereof, inconsistent with this Resolution are hereby
repealed to the extent only of such inconsistency.

Section 10. Repeal of Resolution. This Resolution is repealed in its entirety
effective at 11:59 p.m. on November 30, 2009, if any ballot issue to authorize debt within
the Subdistrict required under the provisions of Section 5 hereof has not been approved
by the electors of the Subdistrict eligible to vote at such election. This Resolution shall
also be repealed in its entirety in the event a Master Payment Agreement for Dedicated
and Accepted Infrastructure Costs is not executed on or before November 30, 2008.

ADOPTED this [f# dayof <Juse  2007.




s

Purgatory Metropotitan District ’
By - s+

“i\ye ,Chairman

Attest:

Sl h €

, Secretary




Exhibit A
Original La Plata Subdistrict Area

Parcels J.1, 1.2, .3, J.4, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “J”,
PROJECT NO. 2004-0300, according to the plat thereof filed for record March 25, 2005 as Reception No.
905376. [Alpenglow]

Tract I and Tract I, Durango Mountain Resort, Purgatory Village Area “N,” Project number 2006-0207,
BULK PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on August 31, 2006, in
the real estate records of La Plata County, Colorado at Reception Number 941153. [The Summit]

Lot I.1, Durango Mountain Resort, Purgatory Village Area “I,” Project number 2005-0250, BULK
PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on March 8, 2006, in the real
estate records of La Plata County, Colorado at reception number 929299. [Peregrine Point Phase I]

Lot G.1, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “G”, RESUBDIVISION
BULK PARCEL EXEMPTION PLAT, PROJECT NO. 2005-0275, according to the plat thereof filed for
record April 20, 2006 as Reception No. 931867. [Purgatory Lodge Phase I]

Units C-1 to C-4 and R-314 and R-403 of Kendall Mountain Condominiums, Lot 7A of Phase 1, Purgatory
Village P.U.D., according to the plat filed for record December 20, 1985 as Reception No. 525615. [Kendall

Units]

Lots C.1-C.5, H.1-H.10, G.1-G.8, F.1-F.12, DURANGO MOUNTAIN RESORT, TACOMA VILLAGE,
UNIT 2, FINAL PLAT, PROJECT NO. 2006-0300, according to the plat thereof filed for record September
19, 2006 as Reception No. 942320. [Twilight Cabins]

Lot A.1, TACOMA VILLAGE, UNIT 1, FINAL PLAT, PROJECT NO. 2003-207, according to the plat
thereof filed for record October 27, 2005, as Reception No. 921246. [Black Bear Phase 1]

Lot A.2, TACOMA VILLAGE, UNIT 1, FINAL PLAT, PROJECT NO. 2005-0187, according to the plat
thereof filed for record October 27, 2005, as Reception No. 921246. [Black Bear Phase II]

LOT A.3, DURANGO MOUNTAIN RESORT, TACOMA VILLAGE, UNIT |, FINAL PLAT, PROJECT
NO. 2005-0188, according to the plat thereof filed for record October 27, 2005, as Reception No. 921249.

[Black Bear Phase 11}

ENGINEER VILLAGE, PHASE 1, PROJECT NO. 2003-208, according to the plat thereof filed for record
October 30, 2003 as Reception No. 871323.

ENGINEER VILLAGE, PHASE 2, FINAL PLAT, PROJECT NO. 2005-0160, according to the plat thereof
filed for record October 13, 2005 as Reception N0.920188.

ENGINEER VILLAGE, PHASE 3, FINAL PLAT, PROJECT NO. 2006-0014, according to the plat thereof
filed for record March 24, 2006 as Reception No. 930269.

DURANGO MOUNTAIN RESORT, DOUBLE DIAMOND ESTATES PHASE I, PROJECT NO. 2007-
0289, according to the plat thereof filed for record December 11, 2007, as Reception No. 969145.



Exhibit B
La Plata Inclusion Subdistrict Area

Lot 1.2 and 1.3, Durango Mountain Resort, Purgatory Village Area “L,” Project number 2005-0250,
BULK PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on March 8,
2006, ir: the real estate records of La Plata County, Colorado at reception number 929299.

Lot G.2 and G.3, DURANGO MOUNTAIN RESORT, PURGATORY VILLAGE AREA “G”,
RESUBDIVISION BULK PARCEL EXEMPTION PLAT, PROJECT NO. 2005-0275, according to
the plat thereof filed for record April 20, 2006 as Reception No. 931867.

Lot 2R, Durango Mountain Resort, Purgatory Village Area G, Project number 2005-0004, according
to the plat thereof filed for record on December 1, 2005 as Reception No. 923420.

Lot 3RA and 4RA, Durango Mountain Resort, Purgatory Village Area “I”, Project number 2005-
0250, BULK PARCEL EXEMPTION PLAT, according to the plat thereof filed for record on March
8, 2006 as Reception No. 929299.

LotB.1,B.2,B.3,B.4,B.5, E.1 and E.2, Durango Mountain Resort, Tacoma Village Unit 2 Final Plat,
Project No. 2006-0300, according to the plat thereof filed for record on September 19, 2006 as
Reception No. 942320.

Tract D, Purgatory Resort Subdivision Exemption, Project 2000-041, according to the plat thereof
filed for record on May 1, 2000 as Reception No. 785618.

SECT, TWN, RNG: 24-39-9, Remainder Parcel, Durango Mountain Resort, Purgatory Village Area
N, Bulk Parcel Exemption Plan, Project No. 2006-0207, according to the plat thereof filed for record
August 31, 2006 as Reception No. 941153. [Northern Parcel]
SECT, TWN, RNG: 24-39-9 W1/2NE1/4 [Northern Parcel]

SECT, TWN, RNG: 24-39-9 W1/2NE1/4NE1/4, NW1/4SE1/4NE1/4, N1/2SW1/4SE1/4NE1/4,
N1/2SW1/4SW1/4SE1/4NE1/4, SE1/4ASW1/4SE1/4NE1/4 [Northern Parcel]



Exhibit C
San Juan Inclusion Subdistrict Area

Township 39 North, Range 9 West, N.M.P.M., San Juan County, Colorado:

Section 13:  SWI1/ANWI1/4ANW1/4NE1/4,SW1/ANW1/4NE1/4,
SW1/4SE1/4NW1/4NE1/4, SW1/4NE1/4,W1/2W1/2SE1/4NE1/4,
W1/2W1/2E1/2SE1/4, W1/2SEl/4



PURGATORY METROPOLITAN DISTRICT - CAPITAL PLAN
SUMMARY OF ALL REVENUES AND EXPENDITURES

2007
2007 2008 2009 2010 2011 2012 2013 2014 2015 2018 2017 2018 2019 2020 2021 2022 2023 2024 2025 2028 2027 2028 Totat
Ravenues
Operating Revanue. 581,047 476,388 514,085 802,421 687,044 751,920 616,201 898731 1017293 1139949 1220568  1,309208 1390714 1,501,177 1615222 1711629  1,835540 1971507 2075536 2206888 2334764 2460937 29,118,752
Capital Revenue 1 4,194, 3095755 3,168,725 4129199 4110521 3776801 5274468 4125339 4606435 4,859,661 4984673 4754768 75,777,811
Total Revenue 2923911 1492348 2060567 3530778 2815476 2774761 3625725 3776671 521,580 4235704 4389293  4,907.844 4816828 5630377 5725743 5488429  7,110008 6096846 6681970 7066543 7319437  7.215706 104,896,563
Expenditures
Operating Expenses 508,685 543,378 473,209 601,314 552,644 738,076 643,574 1,031,744 881,245 1169903 1120832 1377334  1,206035 1493919 1,381,681 1696881 1486041 1,897,842 1605624 1,989,141 1774197 2188121 26,308,620
Capital Expenses 275839 2648624 1113518 2684132 248233 4,380,806 7,677,912 5491787 3,177,368 2003202 1086352 _ 2,341,439  2967,956  3,148439 3129761 2,107,377 3858535 4218305 3676784 2056944 356,860 596,029 61,569,316
Total Expensas 784523 3192002 1586727 3285446 3,034,980 5118882 8321486 6523531 4058813 3263106  2207,184 3748774 4174001 4642359 4511442 3804359 5340576 6056246 5285408 4046085 2128057  2794,150 87,877,936
Debt Service
Bond Proceeds 0 0 [ 0 0 13500000 0 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0 13,500,000
Debt Service Payment 0 o 0 0 0 490,380 980,760 980,760 980,760 980,760 960,760 980,760 980,760 960,760 980,760 960,760 980,760 980,760 980,760 980,760 980,760 980,760 16,162,545
Bonding Costs 9 [ [} [} [t 500,000 [} [ [ 0 0 9 [ [ 0 9 0 ) 0 0 0 )] 500,000
Total Debt Service [} 0 [ 9 [} (3,182,545)
NET CASH FLOW 2,139,388 (1699654) 43841 245,332 (219,504) 10185499  (5676,520)  {3.727,620) 172217 (8,162) 1,201,348 208310 (337,933) 7,258 233541 703,310 788,672 (840,161) 415801 2039704 4210620 3,440,796 13,836,082
Boginning Cash Balance-Capital 621,039 621,039

CUMMULATIVE CASH FLOW 2,760,426 1,080,773 1,534,813 1,779,948 1,660,441 11,725,840

PMD CAPITAL PLAN FINAL 2007



PURGATORY METROPOLITAN DISTRICT - CAPITAL PLAN
OPERATIONS PLAN

2007
2067
REVENUE
Beginning Cash Batance 120810
Propety Tax 99,565
SO Tax 20,000
Service Feas 300672
Interest income
Construction Impact Fee
Revenue Total
EXPENSES
General Fund
Staff Labor 115,000
Office Rent 3,000
Meintenance & Repair 2,000
Snow Plowing & Removal 35,000
‘Roads Maintenance
Utilites
Audit Expense
County Treasurer Fess
Insurance
Office Supplles
Other Operating Expense
General Fund Subtotal
Parks and Recreation Fund

Facifity Repair and Maintenance

2008 2009 2010 2011 2012 2013 2014 2018 2016 2017 2018 2013 2020 2021 2022 2023 2024 2026 2026 2027 2028 TOTAL
120,810
110,033 124126 159,649 180,483 199,155 222373 248632 208,932 326,665 351,560 380,450 405,381 445326 478,689 500,794 552,803 579,571 612,430 647,986 684,819 711,383 8,320,906
20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 440,000
338,960 358,975 391,823 470867 514.985 552,005 598,371 663,703 761,835 822,608 874,867 838917 991,208 1,077,440 1,149,150 1,202,368 1314,184 1,376,762 1,452,012 1,535,596 1.617,662

115,000 115,000 85,500 85,500 85,500 85,500 118,000 118,000 118,000 150,500 150.500 150.500 150,500 150,500 150,500 150,500 150,500 150.506 150,500 150,500 150,500 2,847,000

3,000 3,000 3,000 3,000 3,000 3,000 3,000 24,000
10,000 10,000 10,000 10,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 382,000
50,000 55,000 60,000 65,000 70,000 75,000 50,000 55,000 60,000 65,000 70,000 3

Other
Parks and Recreation Fund Subtotal

Water Fund
Staff Labor
Office Rent
Maintanance & Repair
Utilities
Inspaction & Testing
Chemical Supplies
Other Operating Expense
Insurance
Office Suppties
Special fees and Permits
Water Fund Subtotal

WASTEWATER
Staff Labor
Office Rent
Maintenanca & Repair
Utilities
Inspeciion & Testing
Chenmicat Supplias
Other Operating Expense
Insurance
Office Suppliss
Spacial fees and Permits

Wastewater Fund Subtotat
‘OPERATING EXPENDITURE TOTAL
inflation costincrease
INFLATED EXPENDITURE TOTAL
NET SURPLUS/(DEFICIT)

Cummuiative 72,382

PMD CAPITAL PLAN FINAL 2007

6,312 46,230 47,337 184,737 186,682 368,200 235,196 371,246 341,291 441,027 372,900 667,680 §64,838 788,578

813,025 1,162,626 1,296,090 1,766,001 1,888,748 2,647,318 2,810,132



PURGATORY METROPOLITAN DISTRICT - CAPITAL PLAN

CAPITAL IMPROVEMENTS SUMMARY

2007

Revenue
Systom Davelopment Foes

Beginning System Developmant Fee Balance

System Development Fees

Total tap tund

Mitlage and Other.

Existing 21

New 21

New 15

Road and park

Interest

Millage and Other
TOTAL REVENUE SOURCES
Expenditures

New distribution Infrastructure

PMD Infrastructrue - BONDED
PMD infrastructrue - NON - BONDED

PMD subtotal
PMD sublotal - Inflated
County treasurer fees

PMD total
TOTAL EXPENDITURES
Cash flow before debt service
Debt service
Bond proceeds
Bond issus costs
Debt servics - traunch
Dsbt Servica as % of Tax Revenues
Debt service - traunch il
Debt service - traunch I

Total debt service

PMD CAPITAL PLAN FINAL 2007

SCENARIO A

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2029 2022 2023 2024 2025 2026 2021 2028 TOTAL
756,182
614,406 1,748,684 543513 913732 1,024,010 945240 464743 21,311,861
1,858,192 408,804 681,406 1,728,214 849,141 681,688 882,224 1,008,266 2,122,084 874,347 803454 1,024,010 724,884 1,236,689 1,039,764 614,408 1,748,604 643,613 913,732 1,024,010 945,240 464,743 22,088,053
251,955 259,514 267,299 275318 283577 292,085 300,847 309,873 319.169 328,744 338,606 348,764 359,227 370,004 381,104 392,537 404,314 416,443 428,838 441,804 455,058 468,710 7693891
57,717 188,870 334,950 375406 478,767 541,307 610,115 685,245 791,445 981,175 1,063,615 1,130,981 1,219,763 1282925 1,388,138 1,488,430 1,548,875 1698277 1,735,110 1,795,895 1.871,168 1,883,780 23270044
0 o 235604 264,060 335,368 380,818 429,156 489,035 556,702 690,158 748,147 765,532 857,981 902,409 983448 1,046,962 1,089,479 1,194,568 1,220,478 1.263,232 1316,179 1,395,380 16,194,684
130,000 50,450 75,027 225,824 114,285 91725 125,969 148,283 321,452 138,420 129,120 169,502 123,554 217172 188,068 114,465 335,559 107.424 188,015 214720 204,148 103,384 3,512,568
4% 45,000 107,523 42216 59,538 68,304 55,148 461,214 227,248 83,464 84911 85,783 129,847 140,905 120,000 120,000 120,000 147,547 185,113 122,184 120,000 192878 338,760 3,038,561

271 2,574,626 2,701,430 2,892,510 3,070,761

2,342,864 1,016,961 1,646,601 2,928,367 2,128432 2022341 2,809,624 2,877,840 4,194,206 3,096,756 3,168,726 3,698,636 3,428,114 4,129,189 4,110,621 3,778,801 §,214 488 4,125,338 4,606,436 4,850,881 4,884,673 4,784,768 78,777,811
0 2267798 591,405 1728214 848,141 661,668 882,224 1.008,256 2,122,084 874,347 803,454 1,819,542 1446831 1725574 1,925,851 1661368 2,838,173 1,738,081 1.228.3%6 536,113 0 ] 28,717,558
0 20,000 50,000 500,000 900,000 2.325.000 4,500,000 2,525,000 500,000 500,000 0 30,000 325,000 500,000 500,000 0 375,000 1,000,000 1,000,000 500,000 0 o 16,050,000
265,000 334,500 414,500 345,500 517,000 846,500 1,152,000 1.078,000 287,000 380,500 154,500 269,500 682,000 408,000 232,000 220,500 182,000 430,500 364,500 298,000 127,000 248,000 9,267,000

248,000

0 0 ] 0 [ 13,500,000 o 0 o 0 0 o 0 0 0 [} o 0 0 o o a 13,500,000
0 1] L] 0 0 500,000 1] 0 [] ] [ o 0 o 0 0 0 0 0 o 0 1] 500,000
o 0 o 0 o 490,380 980,760 980,760 980.760 980,760 980,760 980,760 980,760 980,760 980,760 880,760 980,760 980,760 980,760 980,760 960,760 880,760 18,162,545
40% 73% 6% 58% 49% 48% 43% 40% 38% 3% 33% 32% 0% 29% 28% % 25%
0
0
i) '] '] 9 (]
2,067,025 (1.632,684) 432,983 244,225 (353904) 10,151,654 {5.849,148) 36,168 21792 1,101,613 276,436 (522,613} (] ) 688,663 439,172 {1.073,726) 1,821,857 3,647,052 3,177,979 11,025,950
- 621,038

621,039
688,064 1,086,400

522813

3,064,110 3.



PURGATORY METROPOLITAN DISTRICT - CAPITAL PLAN
TAX/SYSTEM DEVELOPMENT/SERVICE FEE REVENUE DETAIL

2007
. s [ 7 . [ 10 11 2 13 u 15 18 7 18 1 2 2 2 z 2 25
Type fre 2007 2008 2008 210 200 012 201 214 205 2018 w17 2018 2010 2020 2021 2022 2023 2026 2025 2028 w27 202
Area J - Alpengiow 30 . "
Area G- Pum Lodge 22 37 4 «
Areal- Pereging n 2 2 2
AraC Double Diamond Estates El 7 7 [ 8 3
AwaD 2 0 10
AraE o " it " W 2 ]
AnF 2 2 2
Avea H- Vilage Condos a1 0 2 E 2% 2 2
AmaL 10 ©
Aroa M © "
ArsaN The Summit 18 .
‘Standard Homesites  —1) 02 £ 0 10 10 15
Estata Homestes - Boyce Lake 28 10 © 10 © i 10 10 10 10 10 1 o [
‘TACOMA Patio Home - Twright 1 0 s 27 0 1
. 18 8 16 16 [ 18 1 . 1 .
5 s s s
2 2 2 2 E 2 2 2 20
') % 2 2 P 7
" il e " 7 o £ = E] [ = = @ ™ @ 0 C3 3
- 30 - 25 - - 2 - - 25 - - 25 - - 7 - -
sar 508 703 767 83 =04 930 64 1014 1026 1119 1153 1201 1270 1310 1350 41 1454
s
2 2
. T = % %
. - 2 .
- - - 2t
- - - - » -
: . N 2 2
T - 5 3 % E] X >
2 2 2 2 . i o
7 8 B 3 .
5 0 8 5
3 T ) 0 v g B
5 s K 9 :
5 7 7 7 0 10 10
" " 18 ]
5 s
1 . 10 - 18 .
= ® £ T B % T
TOTAL UNTTS “ 63 2 a 118 58 a2 6 6 45 8 65 0 2
CUMMULATIVE UNITS 108 135 178 294 %0 302 w“s 52 1291 1288 1354 1414 1454
EQR'S" 07 i
Average EGR'S PER UNIT
£
Commericat{per 1000 SFi 658 - - 8 9 £ . - - s 15 15 . - 15 - 15
53 - - EY - - - 2 [ 2 2 2 2 5 2 50 2
2 2 2 ] s 10 0 0 1 10 10 s 10 10 10 5 0 0 ] s 10 10
5 5 8 5 5 ] s s 10 10 10 1 10 10 5 . .
3 3 3 H 5 7 7 7 7 7 9 10 10 10 0 10 0 0 10 0 10 H
- 16 19 3 32 18 E') 14 2 1 2 16 18, 10 16 - i 1. 18,
] 2 ] 0 & 2 3 C] 35 £ 5 3 @ v ] £] f 3 ] & w0 30
s £ 1z 28 = 2 2 w = a2 3 8 04 & e sa8 1089 1433 181 125 1318 1348
2543 3543 356
336 3348 3318
3551 3551 2551
5314 5314 5314
3114 3207 3303
76,658 8981 0.057
122234 20548 20205
115437 194,088 217490
122510 205858 230815
183333 w8212 345410
107424 18015 214,720
SR 09,747 230,730
weeren 21347369 298600
207 E3E] 219
20424 851217 878753
1852848 433 1753508
1404920 1,447,068 1,480.480
291709 1021460 1,052,104
26424 51217 876,753 930,147
- 1722063 2,048,863 700403 - . . 275,194 - - 5165340 - - sst3421
26,500,000 - 37,900,082 - - - 14.750.488 0538843 18,605808 80.178.491 - 2042917 43837651 -
3,000,000 2060000 2121800 0534583 10420579 1502741 1500523 12280730 13934471 7789837 18,047,084 16,528,476 13819484 8767.530 18602046
540,000 2,090,000 3816240 3278181 3378528 6290080 5447882 5841219 7600820 - - - - -
5.950,000 1783 14,040,205 14470081 14806801 . 7500252
18500 2 - 13615484 - -
T30 T 5 77,238 33, 85,533,317 T0728,160 702,701,292 TET4280 42,138,607 67,500,083 BISZ3 32312818
030000 75366600 85918343 180422831 T4 Diasnszs preryry 32047787 7997140 561009881 607428909 er2982.226 TI83T0AZ 870071635 1481485 695272 1044483265 1413980.857 1448321458
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PURGATORY METROPOLITAN DISTRICT - CAPITAL PLAN
TAXISYSTEM DEVELOPMENT/SERVICE FEE REVENUE DETAIL

2007
. 5 o 7 s o 10 kil 12 13 i 15 18 5 18 [ 20 2 2 23 2% 25
ype Pro 2007 2008, 2008 2010 2011 2012 2013 2014 2015 2018 2017 2018 2019 20,0 2021 22 2023 2024 2025 2028 2027 208
Assossod Valustion and Tax Ravenun
Assessed Valus - New Buiit Product
Equat.
Commaricaf (per SF) 200% 1497893 - - 1,885,092
Condomirium 796% 2100400 4790049 - 3480477 1725197 -
Executive Homesite 7.96% 238,800 163978 1277348 1315687 697,895 147,885 1480784
Patio Homesita 7.98% 420840 245,964 - - - - -
‘Standard Homeatn 7.90% $ 1118317 118842 1222015 620338
Townhome 7.96% 1472 - - 150,132 -
Totl Assessed Vahie - 4724.280 3a310 538706 5535000 3,790,024
Commulative 4724280 2 87401099 93.028/028 96,622,052
‘Main District Mi Levy (per $1,000) 21325 21325 21325 21.325 21325
‘Sub District Mit Levy [per $1,000) 15.000 15.000 15000 15,000 15000
Propecty Tax Revenue - Bult Product T00.748 1865748 583,760 2064730
increasa (15 Milis) - Bulk Product 1312.365 1395390 1482331
Assessed Value - Vacant Land
Number of Vacant Lots (Cummuiative) 57 2 - -
Average Market Ve per Lot % 250000 . g X . . Y X z 43377 451528 465074
Market Valua Total 14250,000 33475000 31,880,037 35,006,342 30,953,180 7838422 35949763 35207 964 32792500 30,104.941 26,005,954 2080714 7235341 876753 - -
Aascessd Valuo 20.0% 4.132.500 9707750 9.245.211 10,343.239 11208422 10573142 10425431 10290.409 2500825 8730433 7.567.007 8308767 2008249 254250
M Levw (por $1,000)
Prapecty Tax Revenue - Vacent Land 88128 207018 205027 187,528 165,191 197,554 208,807 220570 240,808 234002 222372 218291 20297 180,176 168378 161,38¢ 136454 oA 4145 saz
Property Tax Revenua - 15 Mills - uss1e 140218 131,908 130967 138678 18734 155,149 169,448 184597 158381 153,548 1428e7 130958 118,438 357 5982 s2912 31414 aste
Assessed Valua - Pro-Mestor Plan
Warket Valuo % 85,000,000 87,560,000 90,176,500 02,881,795 85,588,249 98,536,200 101494.445 104539279 107675457 110805721 114232692 117859879 121180675 124,875,368 132427230 136,400,047 140.492,049 144,706,810 149,048,015 153510455 158,125,039
Assassed Valua (blended) 12.9% 11815000 12.169.450 1251453 12910570 13297887 13806823 14107728 14530960 14900889 15,415,895 15,870,372 18354723 16,845,365 17.350728 18.407.385 18.050.807 19520385 20114247 20717874 21330.204 21.978.380
il Levy 21325 21325 21315 21325 21325 21325 21335 21325 21325 215 21.325 2125 21375 21,325 21325 21325 21325 21325 235 2135 21325
Property Tax Revenus - Pre-Mastec Plan 251,985 250514 287.209 15318 3517 292085 300,847 309873 310480 328744 38808 8T8 221 3T0004 302597 408314 1003 a3 41800 45509 “ws710
TOTAL TAX REVENVES 420,

1270893 2177858 3265.101 4470803 5802248 7.287.375 8845395 10935.697 13.076.403 15341522 17.768.001 20312502 23084181 25980677 2011569 32308728 35660757 39,168,821 42707972 6632201 50817.973
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PURGATORY METROPOLITAN DISTRICT - CAPITAL PLAN
CAPITAL IMPROVEMENTS - DISTRICT EXPENDITURES
2007

EXPENSES

WATER
Water Master Plan
oﬁﬁ!sgo_ixi!é

Upgrade existing supply and treatment faciliies

§94§R§n§_
Wastewater Subtotat
Cummutative

ROADS and DRAINAGE
3!55-:8

oﬂ%ﬂnﬁ@é*g.ﬁiﬁﬁgi

Contingency @ 10% of itamized subtotal
PR Subtotat
Cummuistive

ADMINISTRATION
Vehicie MaintfAdmin Faciity
Contingency @ 10% of itemized subtotal
Capttalized Staff Costs
Admin. - Legal, Audt, Insurance, Etc.
Administration Subtotal
Cummulstive

CORE INFRASTRUCTURE TOTAL
{nflation cost increase

INFLATED CORE TOTAL
Cummulative

PMD CAPITAL PLAN FINAL 2007

2007 2008 2009, 2010 2011 2012 2013 214 2015 2018 2017 2018 2019 2020 2021 2022 2023 204 2025 2028 2027 2028 ToTAL
10,000 10,000 20,000
400,000 1500000 1,500,000 30,000 300,000 3,730,000
60,000 400,000 420,000
25,000 25,000 25,000 25,000 175,000
25,000 25,000 25,000 25,000 25,000 25,000 25,000 405,000
10,000 10.000 10,000 10,000 10,000 0,000 10,000 100,000

4832500 4608500 4898500 4836000 5606000 5672000 5672000 570800 5710500  SI76800  ST76S00 5615000  S815000 5881000

25,000 25,000
825,000 3,000,000 2,500,000
150,000 150,000
125,000 100,000 50,000 50,000 50,000 50,000 50,000 50.000
- - - 5,000 - _5,000 _5,000
125,000 137,500 99,000 - 165000 1,127,500  3,300000 2,605,000 - 55,000 - 65,000 - 55,000 - X K 5 . N
125,000 262,500 361,500 381,500 526500 1654000 4954000 7,758,000 7,750,000 7814000 7814000 7,869,000 7,869,000 7,924,000 7924000 7,879,000 8,391,500 9,546,500 10,646,500 11,251,500 11,251,500 11,306,500
45,000 75,000 75,000 75,000 75,000 75,000 75,000 75,000 570,000
- 4,500 7,500 7,500 7,500 7500 7,500 7,500 7,500 57,000
B B 49,500 82,600 - - } 82,500 82,500 - z B 82,500 82,500 - P - 82,500 82,500 - - - 621,000
- - 49,500 132,000 132,000 132,000 132,000 214,500 207,000 207,000 267,000 297,000 379,500 - 462,000 462,000 462,000 462,000 544,500 627,000 627,000 827,000 827,000
20,000 50,000 500,000 500,000 25,000 500,000 500,000 25,000 500,000 500,000 3,120,000
50,000 50.000 50,000 50,000 200,000
2,000 5,000 50,000 55,000 2,500 50,000 55,000 2,500 50,000 55,000 5,000 332,000
22,000 55,000 850,000 606,000 - - 27,500 550,000 805,000 - R 27,500 §50,000 605,000 - - - 55,000 - - - 3,652,000
22,000 77,000 627,000  1,232000 1,232,000 1232000 1,258,500 1,809,500 2414500 2414500 2414500 2442000 2,992,000 3,597,000 3597000 3,597,000 3,567,000 3652000 3852000 3,652,000 3,852,000

100,000 240,000 380,000 582,000 789,000 996,000 1,258,000 1,907,500 2,062,000 2216500 2,371,000 2,498,000 2,625,000 2,779,500 2,906,500 3,033,500 3,188,000 3315000 3442000 3,596,500 3,723,500 3,850,500
265,000 354,600 464,500 845,500 1,417,000 3,171,500 5,652,000 3,603,000 787,000 880,500 154,500 318,500 1,007,000 908,000 732,000 220,500 587,000 1,430,500 1,384,500 798,000 127,000 248,000 25,312,000
3.00% 1.000 1.030, 1.081 _.oS 1126 1160 1.194 1.230 53 1.305 ;{. 1.384 1426 1460 1513 1,558 1605 %amu 1.702 :m. 1.808 1.660

TT265000 630,135 1,122,923 NE-E 3,641,670 Jmius :.3:3 18,488,327 _u_.em.sm 20,644,127 3::3 21,204,025 22,729,768 §8u.=w 25170411 25,513,940 R.m»u.-: »—.}-he N S..::S un.ms.d 32,739,855 33,201,201



PURGATORY METROPOLITAN DISTRICT - CAPITAL PLAN
L

CAPITAL DEVELOPER
2007
Perlf
Assumed Water Cost 100
Assumed Sewer Cost 100
Assumed Road Cost 175 YEAR COLLECTED
WATER 2007 2008 2009 2010 2011 2012 2013 2014 2018 2018 2017 2018 2019 2020 2021 2022 2023 2024 2026 2026 2027 2028 Total
Cost -
YEAR BUALY LF PerLF Cost
2004-2007
EMan 4,000 100 400,000 400,000 400,000
EVill 2,600 100 260,000 260,000 260,000
™ 2,050 100 205,000 205,000 205,000
™vil 2500 100 260,000 290,000 290,000
AreaNext. 400 100 40,000 40.000 40,000
Alpenglow axt. 200 100 20,000 20,000 20,000
Total 12,150 1,215,000
2008
AreaCPI 80O 100 80,000 80,000 80,000
Water Loop to EV 2750 100 275,000 275,000 275,000
Total 3,550 355,000
2009 -
EVIVand TVIIt 3,800 100 380,000 380,000 380,000
2010
Area C ll and ext. 2,000 100 200,000
2011
AreaH 1300 100 130,000 32,500 32,500 32,500 32,500 130,000
Purg Bivd 1,850 100 185,000 185,000 185,000
550 ext. 2500 100 250,000 250,000 250,000
Oid Entry 1,750 100 175,000 175,000 175,000
North Tacoma 3,300 100 330,000 165,000 165,000 330,000
Grayrock ext. 600 100 60,000 60,000 60,000
Grayrock 4,300 100 430,000 143333 143,333 143333 430,000
Boycs Lake 14,400 100 ___ 1,440,000 288,000 288,000 288,000 288,000 288,000 1,440,000
30,000 3,000,000
TOTAL 51,500 5,150,000 805,000 320000 645000 360,000 - 648000 - 32,500 453,000 - 92,500 453,000 143333 282,500 288,000 143,333 32500 288,000 143,333 - - - 4,950,000
SEWER
Cost
LF PerlLF Cost
2004-2007
EVI&Il 3,440 100 344,000 344,000 - - - - - - - - - - - - - - - - - - - - - 344,000
Evil 2,800 100 280,000 - 260,000 - - - - - - - - - - - - - - - - - - - - 280,000
™ 720 100 72,000 72,000 - - - - - - R - - - - - - - - . - . - . . 72,000
™I 3,000 100 300,000 - - 300000 - - - - - - - . - . - - . - - - - . N 300,000
Alpenglow ext. 700 100 70,000, 70,000 70,000
Total 10,660 1,066,000
2008
Area C Pl 500 100 50,000 50,000 50,000
Vehicls Maintenance £00 100 50,000 50,000 50,000
Purg Lodge 500 100 50,000 50,000 50,000
Total 1,500 150,000
2009
£V 1IVand TVl 2,100 100 210,000 - - - 210,000 .- - - - - . . - . - . . - . . R R N 210,000
v 880 100 88,000 88,000 88,000
2,880 208,000
2010
Area C lland ext 2010 100 201,000 201,000 201,000
2011 .
Gelande Lodge 500 100 50,000 50,000 50,000
AreaF 450 100 45,000 45,000 45,000
Columbine 1,000 100 100,000 50,000 50,000 100,000
Base Camp 2,100 100 210,000 105,000 105,000 210,000
Old Entry 1,800 100 180,000 180,000 180,000

PMD CAPITAL PLAN FINAL 2007



PURGATORY METROPOLITAN DISTRICT - CAPITAL PLAN

CAPITAL DEVELOPER
2007
Pertf
Assumed Water Cost 100
Assumed Sewer Cast 100
Assumed Road Cost 175 YEAR COLLECTED
WATER 2007 2008 2009 2010 201 2012 2013 2014 2016 2018 2017 2018 2019, 2020 2021 2022 2023 2024 2026° 2028 2027 2028 Total
North Tacoma 5200 100 520,000 . . B B B - - =TT 260.000 s T 260,000 - B B p B - - B T - 520,000
Grayrock 5500 100 650,000 - - - - - - - - - - - - 19333 - - 18333 - 183333 - - 550,000
Boyce Lake 14,400 100 ____1,440000 - - - - - 288000 - - 288000 - 288000 - - 288000 - - 288,000 - - - - 1,440,000
30,950 3,095,000
TOTAL 48,100 4,810,000 416000 400000 350000 348000 201000 518000 50,000 - 598000 - - 548000 183333 105000 288000 183333 - 438000 183333 - - - 4,810,000
ROADS
Cost
LF__ Perlf Cost
2004-2007
EViall 3,850 175 673,750 673750 - - - - - - - - - - - - B - - - - - - . - 673,750
Evit 2700 175 472,500 - 472500 - - - . - - - - - - - - - - - - - R . B 472,500
™ 400 175 70,000 70000 - - - - - - - - - . - - . - - - - - - - - 70,000
i 2600 175 455,000 - 455,000 - - - - - - - - - - - - - - - - - - - 455,000
Totat 9,550 1,671,250
2008
ArsaCPI 800 175 140,000 140,000 140,000
Purg Lodge Sheol ext 250 175 43750 43750 43750
Total 1,050 183,750
2009
EVIV 2.100 175 367,500 367,500 367,500
Vi 1,700 175 297,500 297,500 207,500
3,800 665,000
2010
AreaCli 1,000 175 175,000 175,000 175,000
Purg Lodge AC It 1,100 178 192,500 192,500 192,500
Area C Emerg. Acc 1,300 131 170,625 170825 - 170625
3,400 538,125
2011
Galande 800 175 105,000 105,000 105,000
Aven CIF 1,100 175 192,500 192,500 192,500
Oid Entry 2100 175 367,500 367,500 367,500
Underpass 175 2,500,000 2,500,000 2,500,000
North Tacoma 3,000 175 525.000 262,500 262,500 526,000
Grayrock 3,800 175 665,000 221667 221687 221,667 685,000
Boyve Lake 11,200 175 1,960,000 - - - - - 3e2000 - - 392000 - - 392,000 - - 392000 - 392,000 - - - - 1,980,000
Grayrock - emerg. Acc 1,300 131 170625 170625 170625
23,100 6,485,625
TOTAL 38,800 9,543,760 743750 518250 585000 685000 538125 759500 105000 - 684500 - - 654500 392202 2500000 392000 221,667 - 584500 221,867 - . - 9,643,750
TOTAL ALL INPROVEMENTS 19,503,780 18,303,760

PMD CAPITAL PLAN FINAL 2007
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MAP OF SUBDISTRICT
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EXHIBIT B
AGREEMENT OF FINAL DEDICATION AND ACCEPTANCE

12



AGREEMENT OF FINAL DEDICATION AND ACCEPTANCE
PURGATORY METROPOLITAN DISTRICT

This Agreement is entered into on this day of ,20  ,byand
between the Purgatory Metropolitan District, (hereinafter referred to as the “District”) and Durango
Mountain Land Company, LLC, a Colorado limited liability company (hereinafter referred to as
“Developer™). :

RECITALS

WHEREAS, a Service Plan, which may be amended from time to time, has been adopted by
the District, pursuant to §§32-1-201, ef seq., C.R.S., which has received all required governmental
approvals (the “Service Plan”); and

WHEREAS, the District was formed in part, for the purpose of acquisition, construction,
installation, maintenance and operation of water, sanitation and street improvements and related
facilities, within and without the boundaries of the District (the “Public Infrastructure™), in accordance

with the Service Plan; and

WHEREAS, the Developer and District executed the Final Plat
recorded at the offices of the La Plata County Clerk and Recorder as reception No.
(“Final Plat™); and

WHEREAS, pursuant to that Final Plat, a Development Improvements Agreement (“DIA”)
by and between the District and the Developer dated was executed and recorded at the
offices of the La Plata County Clerk and Recorder as reception No. . Pursuant to
that DIA, the Developer has completed the improvements as provided for in that agreement
(“Improvements”) and wishes to dedicate them to the District pursuant to Section 4 of Exhibit A to the
DIA; and

NOW THEREFORE, in consideration of the mutual covenants and agreements contained
herein and other good and sufficient consideration, the parties agree to the terms hereinafter set forth.

COVENANTS AND AGREEMENTS

1. Public Infrastructure Work.

a. The Developer hereby certifies that the Improvements are complete and that
such improvements conform to the plans and specifications approved by the District, the
Purgatory Metropolitan District Codes and Standards, as well as the District Rules and
Regulations and other requirements adopted by the District.

b. Any Public Infrastructure improvements dedicated or conveyed to the District
shall be by bill of sale or other dedication instrument acceptable to the District, shall be
unencumbered, and shall be accompanied by the conveyance of unencumbered easements and
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rights-of-way necessary for the convenient repair, replacement or maintenance of the
improvements in conformance with the requirements of the District, unless previously
conveyed. The easements and rights-of —way conveyed or to be conveyed shall also conform
to the requirements of the District’s engineer and the District’s Codes and Standards, Rules
and Regulations.

c. As a condition of this Agreement, the Developer certifies that it has performed
the obligations and provided the documents required by the Final Acceptance Checklist
attached hereto as Exhibit A.

d. As a condition to the conveyance, dedication or other transfer of any
Improvements to the District for ownership maintenance and repair, Developer has provided
the District with a financial guarantee, to secure performance of warranty obligations against
defects in materials, workmanship, construction and installation of the facilities or
improvements. The expiration of this financial guarantee shall be no sooner than thirty days
after the Warranty Period expiration date as defined in this section. This financial guarantee
has been presented in a form and amount acceptable to the District.

e. For purposes of establishing the Warranty Period, the Developer and District
hereby agree that the date of substantial completion of this Project is and
the Warranty Period expiration date (“Expiration Date”) is , subject
to any claims made during the warranty period. The Expiration Date is subject to any claims
made by the District based upon the failure to properly complete all items required in the Final
Acceptance Checklist under the heading “Final Dedication and Acceptance (expiration of
Warranty Period)”. Provided that all of the terms and conditions of this Agreement and the
Final Acceptance Checklist are satisfied, the final warranty inspection has been completed
without discovery of any defects, or any such discovered defects have been cured, the District,
upon written request by the Developer, shall acknowledge the termination of the Warranty
Period and release the applicable financial guarantees after the Expiration Date.

2. Reimbursement Costs. Certain costs of the Improvements incurred by the
Developer may qualify for reimbursement by the District. Any reimbursement shall be in accordance
with and subject to District’s reimbursement policy. The Developer and District agree to enter into a
separate Reimbursement Agreement for any costs of the Improvements qualifying for reimbursement
pursuant to such reimbursement policy.

3. Dedication and Acceptance. Per the terms and conditions of this Agreement,
Developer hereby dedicates and District hereby accepts, the Improvements which are itemized and
delineated on Exhibit B hereto attached, the contents of which are incorporated by reference herein.
The District acknowledges its acceptance of, and hereby accepts, those easements and fee simple
rights of way previously dedicated on the above referenced plat recorded at Reception No.

4. Waiver of Conditions. The District, at its sole option, may waive any of the
conditions set forth in paragraph 1 hereof by written notification to Developer, provided, however,
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that such waiver shall not constitute a general waiver of all conditions, nor shall any such waiver
prevent the District from enforcing other conditions of Developer required hereunder.

© 5. Integrated Agreement and Amendments. This Agreement and any special terms
and conditions appended hereto at the time of execution of this Agreement, as permitted below,
constitute the entire, integrated agreement of the parties hereto. This Agreement, and each and every
of its terms and conditions, may be supplemented or amended only by a mutual written agreement
signed by all parties hereto. Special terms and conditions, if any, which are agreed upon by the parties
hereto at the time this Agreement is executed shall be reduced to writing in accordance with this
paragraph and appended to this Agreement.

6. Notice. Any notices, demands, or other communications required or permitted to be
given in writing hereunder shall be delivered personally or sent by registered mail, postage prepaid,
return receipt requested, addressed to the parties at the addresses set forth above, or at such other
address as either party may hereafter or from time to time designate by written notice to the other
parties given in accordance herewith. Notice shall be considered given when personally delivered or
mailed and shall be considered received by the party to whom it is addressed on the date of personal
delivery or on the third day after such notice is given by mail.

7. Assignment. This Agreement, and each and every of its rights and obligations, may
not be assigned except by the mutual written consent of the parties hereto. The District may withhold
consent to any assignment in its absolute discretion.

8. Severability. If any clause(s) or provision(s) of this Agreement shall be adjudged to
be invalid and unenforceable by a court of competent jurisdiction or by operation of any law, such
clause(s) or provision(s) shall not affect the validity of this Agreement as a whole, or the validity of
the remaining clauses and provisions.

9. Enforcement. This Agreement shall be enforceable according to its terms and
conditions under the laws of the State of Colorado. In this regard, the parties hereto agree that this
Agreement may be enforced in law or in equity, by decree of specific performance or damages, or
pursuant to such other legal and/or equitable relief as may be available under the laws of the State of
Colorado.

10.  Survival of Obligations. The provisions of this Agreement shall be deemed to
survive the transfer of the facilities which are the subject of this Agreement, and shall be binding upon
and inure to the benefit of the successors, transferees and permitted assigns of the parties hereto.

11.  Counterpart Execution. This Agreement may be executed in counterparts, and shall
be deemed fully executed by all parties when counterparts hereof have been signed by each of them,
whether or not signatures of all parties appear on the original or any one copy of this Agreement..



EXECUTED as of the date and year first above written.

DEVELOPER
,LLC
A Colorado Limited Liability Company
By:
Its:
STATE OF COLORDO )
) ss.
COUNTY OF La Plata )

The foregoing Agreement of Final Dedication and Acceptance was acknowledged before me this
day of ,20 by as of
, LLC, a Colorado limited liability company.

Witness my hand and official seal. My commission expires:

Notary Public
Purgatory Metropolitan District
Attest:
By:
By President
Secretary
STATE OF COLORDO )
) ss.
COUNTY OF LaPlata )
The foregoing Agreement of Final Dedication and Acceptance was acknowledged before me this
day of ,20 by as President and by
as Secretary of Purgatory Metropolitan District.
Witness my hand and official seal. My commission expires:
Notary Public
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EXHIBIT 6
SURVEY AND COSTS OF INFRASTRUCTURE IMPROVEMENTS
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Exhibit 6
Survey and Costs of Infrastructure Improvements

Infrastructure
Costs
WATER
Water Master Plan 20,000
Design and construction of new water supply 3,730,000
New Water Storage Tankage 920,000
Upgrade Water Delivery System 175,000
Upgrade existing distribution system 405,000
Upgrade existing supply and treatment facilities 100,000
Contingency @ 10% of itemized subtotal 531,000
Land Company Infrastructure Cost 5,150,000
Water Subtotal 11,031,000
WASTEWATER
Wastewater Master Plan 50,000
Design and construction of new WWTP 8,200,000
Collection System Equipment 300,000
Upgrade existing collection system 725,000
Upgrade existing treatment facilities 15,000
Contingency @ 10% of itemized subtotal 1,016,500
Land Company Infrastructure Cost 4,810,000
Wastewater Subtotal 16,116,500
ROADS and DRAINAGE
Equipment 570,000
Contingency @ 10% of itemized subtofal 57,000
Road/Drainage Upgrades 5,000,000
Land Company Infrastructure Cost 9,543,750
Roads Subtotal 15,170,750
Cummuiative
PARKS & RECREATION
Improvements Fund 3,120,000
Maintenance Equipment 200,000
Contingency @ 10% of itemized subtotal 332,000
P&R Subtotal 3,652,000
ADMINISTRATION
Vehicle Maint./Admin Facility 600,000
Contingency @ 10% of itemized subtotal 60,000
Capitalized Staff Costs 2,950,500
Admin. - Legal, Audit, Insurance, Etc. 240,000
Administration Subtotal 3,350,500
INFRASTRUCTURE COSTS TOTAL 49,820,750
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Turgatory Metropotitan District
Town of Durango, Colorado
Limited Tax Geaceal Obligatian Bonds

Bond Cash flow - District Debt Capacity Schedule

Nea Revenue
Toul Cumulative Properey Tax  Ownership Interest  Available for Debt Net Debt Annual Cumulative ScojorMonds  Semior Ronde
Yes Asvensod Value™  Mill Lev, 2 Tax”, TopFec  Income Service i . Oumtanding _ Debt/Ausenced
11,515,000 s 2013850 36.326 70,594 4206 195,90 45,000 2350.13K 235,158 2696158 —SeRee oo e
vAs0 21328 W16 B0 KIS 0534 1B HDDSE 2846 86,684 L1720 sa 9 50 [T
wsaeee 1138 pipkely RESETED 36328 310,462 389 BRI 35,466 130417 130417 1,198£91 S106047)  ((OREPIIIN"
SBwo 2132 U 1506921 36325 SS0.545 8499 195 51,67 2363012 1560012 1,923,958 $13.300,000 -
B30 008 273,136 17963980 36328 629703 AT 9IS TS0 25010 . - . 2.035.mn 2.359.387 S13,500.000 Jran.
1273338 11328 PR H) RIVTIN WA b T IR RN 1 £1.400 1968 469 - 405 Hoa 4015 0 A% 1563409 PRI HERLY 08
WL s PR WD W0 931519 TS LOUS, 19} 82,339 2365438 IO 0% &0, 950,000 2 [RTTRA 1445300 $13.330,000 a7z,
Y ETIIIS m.5™ 29805483 36323 1044797 0068 1186599 5547 162539 LT VRS Ty.A00 L X 248 1646596 T0R,541 SLALSILMK 37 840
14916.165 21 328 306,954 HONUNT 36328 122797 N 14N #3A0d ERETE N OO0 K0 759,000 79,00 LP1] ERIzE 1821 563 $I2.960.00
96185 21138 36 954 39,342 465 36 325 3.386,107 615K 100267 126.2% 1908 Wigw  400% 7T 600 e 198 949,100 . [ELTPL $12.765.000
an, FIE 25471 Tt a%e 38225 1759393 126086 932574 TT 904 FRSTR T 2500 600% 765,300 #8040 [P 2240019 1.m8352 29099 $12.550,000
21328 353% S40FT A% 16025 LEsot (LR IABR R LK H LAY LAM611 0000 600% 752,40 2400 ™ 265421 2ave 331529 $12.310.000 20 53"
7135 IHEN SIMnY 363 209258 6,469 BN 606 3542028 W00 6U0% TANG00 IIRLR AR 1563436 1188 359950 $12.5M00 ALESN
23334 pYERT €IS AR 228 EREYRT 1,453,061 837 4298713 285,000 £00% 724200 Y200 439 3319513 2480497 4,464,550 $11,315,M00 16 B4
328 368,587 0130294 36325 2,339.002 [RESX PR X)) +354.699 Mmoo fo TORIN0 78300 45 137879y 2409790 134380 $11.545,000 13 257
2028 355,587 W8NS B 2,648,304 124871 135,031 105874 290000 £00% £92,700 952.700 413 1076034 240737 £,401.216 12,255,000 [ERILN
2108 s BTEEATY 36323 291737 FE A L Y 531881 WEMO 600 75,300 910,300 S8 475130 rsire TR $10.450.000 12.64%
1318 FLLN 1Y 26610950 36 325 3,036,739 650937 190,088 4470893 nsmo £00% 657000 982,000 458 3410499 1.5635,457 2225069 $10,625.000 10 30,
s 410,74 36.328 3,445,600 1395498 333022 345,000 500 637,500 982,500 343 4347782 1131.601 11.041.200 $10,260,000 1027%
19961194 21928 410,774 .35 3,509,145 173,909 5.3€7.753 LS00 600 616,500 n1500 174 1333.95) 1403916 14223037 913,000 1%
2,058366 NS 354 08,3030 638 31078 193,438 385000 6.00% 594900 79550 $98 4,853,908 356 560 10720006 $9.530.000 [ELLN
LUSERGE 21328 435,420 I 316928 391850 563,027 194,156 $l0o 600 571500 981,500 549 41280 596,009 22532479 $9,120.000 7340
2437 002 461,346 124241005 36 32§ 455,168 - 176308 4500 600 547,200 ™z m 430,011 . 26007500 SR.595,000 6.75%
20397 2.8 461,546 125,035,000 36325 4403132 . 172,001 40000 600 521100 912,000 1 X5 3.4¥7.663 - 3127588 $3.225.000 €.08%
a0 NS 923 15,7217 36 4251528 - 187 40000 600" 491,500 53 500 L2 785277 . B00ere £7.731.000
s uus Rk} BENITL 3632 472358 190,223 . §15000  6.00°% 454,100 973,100 2 477269 - 40,801,435 $7.220000
25200547 1S 418,593 HIBE4AS WIS 5,042,978 - . 5395264 550000  6.00% 431,200 943200 £00 4912064 . 41718500 $6.470,000 4647
1800547 2028 LITRCH TH3ACIL5) 36925 5,002,973 - 3.595.264 50000 600% 400,200 930,200 (11 4915064 . 50630364 £6.090.000 190,
IS0 2138 5400 153496501 6318 S.MS 856 - 6240900 415,000 €00°% 365 400 930400 (24 $.268500 - 5899145 $1.475.000 389%
%712.560 232§ 549708 152,496,532 36.325 SHISE 353714 - 6243950 630,000 6.00% 3283500 973,500 639 3.770.4%0 - 610684623 S492 000 298%
FIRITE I R IR S840 161546324 36315 $.466.290 74939 - 641919 650000 6.00% 209300 79,500 67 564419 . Prm £4.135.000 2.56%
315338 2328 502591 161646324 36305 466250 171939 - sy 733000 600% pRIAL ”»)am e 550019 . T2AS9.083 $3.400.000 198
WL LB 617651 175,045,008 36025 6006267 I AL - “ona5+ 77000 6.00% 2M.00 979.000 7 €235 . 78492207 52426000 183
Joprizes 1R £17652 ITLI43.00) 34325 8,006 267 187435 - “n11.854 325,000 € 00% 157,500 932.500 8 6033854 - H136071 $1.500.000 099%
. 151625309 36325 6366,643 381,99 - 240642 £75000  6.00% s0m 03500 1 $.763,442 - 0,301,713 $924,000 a351%
- 181.525.809 36 323 $364 643 331,999 = 6748842 .8 3.768,32 . 96,009,958 0 .
Totalr SIS ASY0IE  $7,746 115 2598062 S S 1By $0819113
Motes
(1) Based om estimated values provided by the Develaper  Arsumes biennial inflation of 3.00% fon rosideetial prop and 300% for ia} ivr o0 oo Yeseil banis

{2} Praperty Tax revenwes ate aer of ¥ 50" calbectinn fee.

(3] Specitic Gwacrship Feer evtimated at 6.00% of Property Tax Revennes
(4) Delt Service apumptions: 6.00% ntcrest fate, pav amaunt of §13 500,000, nor pracecds of §13.000,000, Debs ¥evvice Reverve fund interest earmiags atimated at $00%
(5} Capiral expendstures are reimborsable va the Developer withous interest.

2eu | Piperfaffray. e ¥iom



Purgatory Metropolitan District
Town of Durango, Colorado
Limited Tax General Obligation Bonds

Geueral Administration Costs Cash flow

Tozal Cumulaci Property Tax Construction Inters Annual General Annual Cumulative
Year Assessed Value  Miil Levy Reveaue'” Tax'" Net Tax Revenue)  Service Fees Impact Fees Income  Total Revenues  Admin Costs  Surplus/Deficit

12/1/2007] 13,828,480 59880 3 79909 S 4795 3 84,704 § 300,672 § - S 383,376 § -8 385,376 § 385,376
12172008 13,828,880 $.9880 79,909 4,795 84,704 336,960 6,500 428,164 . 428,164 813,539
12/1120 21,380,660 5.9880 123,346 7413 130.95% 358975 10,750 500 684 - 500,584 1,314,223
12/1720% 28,230,823 §.9880 163,130 9,788 172,917 391,923 29,000 593,840/ - 593,840 1,908,063
12/12011 31,239,314 59380 180,314 10,831 191,345 470,667 14,000 676 12| - 676,012 2,584,075
12/1/2012] 35,992,465 5.9830 207,980 12,479 220,458 514,995 10,500 745954 . 745,934 3,330,029
121172013 40,655 096 $.9880 234922 14,095 249018 552,005 14,000 815,023 . 815,023 4,145,051
12/172014) 43,877,337 5.9880 253,543 15,213 268,755 $99.371 16,000 884,126 - 884,126 5,029,177
12172015 49,947 482 5.9880 288 418 17,317 305,935 653,703 35,250 994 888! - 994,888 6,024,065
112016 §4,458,631 5.9880 314,685 18,831 333,566 761,935 16,500 1.012,0m - 1,112,0m 7,136,066
12172017 66,002,614 5.9880 381,591 22,383 404,274 822,606 12,750 1,239,630 . 1,239,630 8,375,696
12/1/2018] 69,868.531 5.9880 403,730 24,224 427933 874.867 16.250 1.319,07t - 1.319.07} 9,694,767
12/1/2019 76,561,252 5.9880 442 403 26,544 468,947 938,917 11,500 1,419,364 - 1,419,364 11,114,130
12/1/202( 80,724,539 5.9880 366,460 27,988 494,448 991,298 22,250 1,507,996 - 1,507,996 12,622,127
122172021 87,915,686 5.9880 508,014 30,481 538,495 1077 340 16,500 16352 434 . 1,632,434 14,254,562
12/1/2022 93.318.306 5.9880 339232 32,354 571,386 1,149,150 9.750 1,730,486 . 1.730.486 15,985,048
12/1/2023 102,627,794 5.9880 591,026 35,582 628 60K 1,202,366 27,750 1.858,725 - 1.858,725 17,843,773
12/1/2024 105,462,265 5.9880 609,405 36,564 645,970 1,314,184 11,250 1,571,404 - 1,971,404 19,515,176
12/112025 118,341,888 5.9880 683.829 41,030 724 859 1376762 14,500 2,116,121 - 2,116,121 21931297
12/1/2026 120,069,099 5.9880 693,810 41,629 735,438 1,452,012 16,250 . 2,203,701t . 2,203,701 24,134,998
12/1/2027) 129,871,995 5.9880 750,455 45,027 795 442 1,535,596 15,000 2,346,078 - 2,346,078 26481076
12/1/2028] 133,401,800 5.9880 770,852 46,251 817,103, 1,617,662 10,000 2,444,764 . 2,444,764 28,925,840
12/1/2029 146,671,402 5.9880 847,529 50,852 898,381 895,381 (898,381) - 28,925,840
12/1/2030] 150,467,426 5.9880 869,464 52,168 921,632 921,632 (921,632) - 28,925,840
12/1/2031 159,495 472 5.9880 y21,632 55,298 976 930 976 930 {976 ,930) 0 28,925,840
12172032 15§9,495.472 5.9880 921,632 35,298 976,930 976.930, (976,930) 0 28,925,840
12/1/2033! 169,065,200 5.9880 976.930 38616 1,035,546 1,035,546 {1,835,546) 0 28,925 840
12/1/2034 169,065,200 5.9880 976930 58,616 1,035,546 1,035,546 (1,035,546 0 28,925,840
12/1/2035] 179,209,112 5.9880 1,035,546 62,133 1,097,678 1097678 (1,097,678) 0 28,923,840
12/1/2036 179,209,112 5.9880 1.035,546 62,133 1,097,678 . 1,097,678, {1,097,67%) 0 28,925 840
1212037 189,961,659 5.9880 1,097,678 65,861 1,163,539 1.163,539! (1,163,539) [} 28,925,840
12/1/2038| 189,961,659 5.9880 1,097,678 65,861 1,163,539 1,163,539, (1,163,539) 0 28,925,840
12/1/2039| 201,359,358 5.9880 1.163.539 69,812 1,233,351 1.233.351 (1,.233,351) 0 28,925,840
12/1/20+40 201,359,358 5.9880 1,163,539 69,812 1,233,351 1,233,351 (1,233,351) 0 28,925,840
12/1/2041 181 625,809 $.9880 1,043,510 62971 1,112,481 1,112,481 1,112,481y 0 28,925,840

Toral:| 521,926,514 S1,313,591 $23,242,105 (13,946,531) §28,925 940 -

(1) Property Tax Revenuc net of 3.50% collection fee,
(2) Spccific Ownership Tax estimated at6.00% of Property Tax Revenue.

Guioes rox
“THE Jouuney:
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Purgatory Metropolitan District

Town of Durango, Colorado
Limited Tax General Obligation Bonds

Schedule of A

3 Val,

Annua)

Bicnnia) Mkt Value

Annuat

Biennial Mkt Valoe

Lo A

Annual Cumnlative  Bicnnial Mky Valuc
Homes Tow! Homes Cumulative Marker  Cumat A d| Unin TnalHomes R Cumulasive Market Cumulative Amemsed | Absorpii Absorpes R &  Camulative Matkee  Cumalati
Completion Year) Complete _Complgeed E).00% Valuc Valur'? ComplcteCompieted @6.00% Volue Valug™ . Ft. 3.00% Value Vaue'¥
12112007 10 1w . 8.950,000 712420 94 «© . 40010000 409,340 - - - B
12172008 H ts - 13,636,500 185,463 21 120 - 41,730,000 £.913,708 - - - . .
12172009 5 20 818,190 19,251,785 1.534.830 25 145 3,703,500 79331590 6,314,795 13.000 1300 1.223.963 499 999
121000 14 1] - 13,760,418 2,687,329 87 32 - 127,411,578 10.141.962 15.000 28000 - 371282 194,11
o i4 48 2,025,625 50499.035 4,015,643 37 269 7,644,695 156,441,940 12452699 5.000 000 226,30 4,702638 1,363,765
o 17 113 - 68,199,456 3,507 481 2 294 - 1975213 13,689.027 - 33,000 - 4,702,638 1,363,763
1211203 114 82 4,151,367 92,385,958 7.353,922 39 333 10,318,513 206,652,392 16,449,530 - 33,000 282,158 4,954,796 1,445,591
12172014 17 99 - 112,002,446 BO15398 < ki) - 236661315 15,838,241 - 33,000 - 4,504,796 1,445,591
12142018 18 17 672,147 140,194,345 11,159,470 108 488 14,199.679 320,533,348 25514454 15,000 48.000 299088 7659578 3,221333
11172016 17 134 - 161,005,478 12.R16,1136 24 512 - 337,495,399 26,854,634 25,000 73,000 - 11,736,494 3,403,583
121412047 19 153 9,660,329 194,385,930 15,473,120 R 544 20243728 0,591,702 30.295.09% - 73.000 704,190 12,440,684 1.607.798
R LI 15 168 - 213,073,088 16,960,618 S0 594 - 416,581,782 33159910 . 73.000 - 12440684 3,607,798
12112009 0 188 12,784,388 252,234,049 20,077,830 2 62 24,994,507 451,537,342 36,738,372 - 73,000 746,441 13,187,125 3,824,266
w2020 20 08 . 279,401 923 22,240,393 “ 664 - 495,313,617 39,426,964 25000 98.000 - 17,776.2193 5,155.325
124172021 20 31 16,764,115 324,148,548 25,802,286 % 710 29.718.817 360,729,552 44,634,072 - 98000 1,066.578 18,842,870 5.464.432
20N 15 PN - 145,131,502 27,476,848 2% A% - 579,425,161 45,2228 . 98,000 . 18,842,870 S.469.432
wums 0 263 20,710,891 395,579,468 31,488,126 9l 828 34765510 687,204,813 54,701,503 - 98.000 1,130,572 19973,443 5.792.298
12112024 pii) 8 - 426,157,149 33,922,109 - 825 . 687,204,813 54,701,503 25,000 123,00 . 25,138,592 7.290,192
w028 1 0 25,569,429 479,816,724 36,193.411 40 865 41232289 762,485,763 40,693 867 - 123,000 1,508,315 26,646,307 7,727 603
121172026 15 316 . 513,489,055 40,077,729 50 15 - £06,323.415 64,183,344 - 123,000 - 26,646,907 2,727,603
e 20 34 30.209.343 367.011,457 45,142,072 L] vs3 48,379,405 350,325, D44 70,505,674 - 123.000 1,598,814 28,245,721 3.191.259
wnon s Ri1} - 593,620,654 47,252,204 - 933 . 890,825,044 70909674 25,000 148,000 - 34,059,042 9877451
1212029 . n 335617239 629,237,893 50,087,336 - 935 53445503 944,274,547 75,164,254 . 148.000 2,043,543 36.102,691 10.46%,780
12112030 - s - 629,237,893 30,087,338 - 958 . 944,274,547 75,164,254 - 148,000 - 36,402,693 10,469,780
12172031 - 351 37.754274 666,992,167 53.,092.576 - 958 6556473 1,000.931.020 TIATHIOY - 148.000 2.1/4,161 38,268,852 11,097.967
12/3/2032 - 351 . 666,992,167 53,092,376 933 . 1,000,931,020 75.674,109 - 148,000 . 38,265,852 11.097 967
12/3£2033 . 35 40019530 707 011,697 56,278,131 - 955 60,055,961 1,060.,986,881 84,454,556 - 143,000 229,131 40,564,983 11,763 345
12172034 - 51 . 707.011.657 35278031 . 95§ - 1.060.986.881 §4.454.556 . 148.000 . 40,564.933 11.763,84§
110035 . 351 42,420,702 749,432,393 53,654,819 B 935 63653213 1,124,696 094 £9.521.829 - 143000 2,433,899 42,995,882 12469476
12112036 . 351 . 749,432,399 59,654,819 - 955 . 1,124.646.094 #9.521,829 . 148,000 . 42,994,882 12469676
12102037 . st 44965944 74398343 63,234.108 - 958 67.478.766 1,192,124.459 94.893.139 - 148,000 2.579.933 4SSTRALS 13.217.8%6
121172038 . 351 . 794,398.343 63,234,108 95§ - 1,192,124,859 94.491.1) 48,0 - 45.578.M18 13217856
1712019 - 351 47,663.90} 842,062,243 67.028,155 - 953 71527492 1,260,652351 X1,586,727 148,000 2734709 43,313,544 14.010.928
| 121206 . 354 - 842,062,243 67428158 - 988 . 1263.652.351 }iX).586,737 . 148,000 - 831354 14010928
351 3 143,000 $2.734,729
{1 Assumes 7.96% resiclential rate through 2040,
(2) Assutues 29.00% commieraal assessment rate through 2060
najoses | Piperjaffray Poze3- 302008



Purgatory Metropolitan District
Town of Durango, Colorado

Limited Tax General Obligation Bonds

v

Cumulative
Avcrage Maket  Cumulative  Ascssed Valoe @ | Cumulotive Cumlative Bicnnial Mkt Value  Camulative Market  Cumalarive Assensed
Vahe per Jos __Macker Valae 2941% Mariet Value _ Ausessed Vatoe Reassersment (6,00% Value Vatuc"

575 250,000 14,250,000 4,132,50 73,0800 8.856.760 . 83,000,000 11,815,000

1202008 1) 157,500 33.475.000 9,707,7501 108,841,510 15,706,923 £3,000,000 11,8500
12/172009 15 265228 33,153.25 96 _a.bi 133490463 17963 980 5.100.000 90.100.000 12,523.900
1212000 m 273,182 30.323.174 8,793,721 195,267,996 2,712,131 90,100,000 12,823 960
121201 107 281,377 0,107,261 8,731,135 241,949,973 26.583.242 5,406,000 95,506,000 12275034
1212012 1ne 289.819 31,880,037 9245211 277,747 344 29,805,683 85.506.00%) 13,275,334
121203 13 298,513 33,731,977 9,782,273 337,755,124 sz 5,730,360 101,236,360 14,071,854
12/1/2014 116 307 468 215,666,342 10343,239] 389,314,899 39,542,465 101.236.360 14071 854
121172015 123 316693 38.953.180 11.296,422) 507,339,931 50,191,479 6,074,182 107,310.542 14,916,165
1n2016 116 325,193 37,838,422 10,973,142 548,075,794 54,057,196 107310542 14916165
12017 107 33979 25,949.763 10425431 623,368,079 59,801,449 6,438.622 113.749.124 15811.135
21N 102 346,058 35.297.964 10,236,419] 677393518 £3.964.733 113,749,174 15810335
121209 92 356.440 32,792,500 9.509825] 759,751,006 70,150,294 6.824.950 120,574.125 16.75%.803
1212020 82 367,133 30,104,941 8,730,938 #22,396.774 75,5852.915 120,574,328 16.759.803%
12120 n 37%.147 22,226 .615 TH93. 78 930,947,9%5 R3,79.479 7234447 127,408,572 17,763,392
1212022 A7 3R9.492 26,095,954 7SRRI 969,545,494 86,630,950 127,808,572 17.765.392
12112023 35 401177 22,064,714 6.398,767| 1,124,822438 94,380,694 7660514 135.47°084 18831318
12172024 3 LIRNAY 14,462,417 4,194,101} 1,152,962.971 0,107,908 135477 1186 18,831.315
12028 17 425,608 7.235.34) 2,U98,2490 1.276,184,733 L[ RARREN) 8,128,625 143,405,712 19,961,194
winms 2 438377 876.753 254,258] 1,337.334.130 112,242,934 143,605,712 19.961,194
vy (1} 431,528 0 O t4R6,182.222 124,243,705 8,616,343 152,122,034 21,158,866
12/1/2028 o 4R5.074 ] 0] L.518,504.840 128.039.029 21,158,866
12712029 [} 479.026 0 o] 1,609615.13) 135,721,371 9133323 161335377 22428397
1212030 [d 493,397 [} o] 1.009613,13] 135.721.371 161,385,377 22,428,397
124172031 Q 508.199 [} 0] 1,706,192.039 143.864 653 9.681323 171.036.700 23.774.101
12112032 [ 523444 D) 0f 1,706,192039 . 143,564,653 171,036,700 23774101
12172033 [ 539,148 0 o} 1,808,563,561 152,4%,532 10,262,202 101,298 902 15,200,547
(2/1/2034 o £55322 0 0] 1,808.561.561 152,496,532 181,298.902 25.200.547
1212035 0 571,982 0 o 1,917,077,375 161,646,324 10,877,934 192,176 836 26,712,580
12036 o 589,141 [] 0] 1,917,077,375 161,646,324 192,176,336 26,712,580
1212037 ] 606,516 0 0| 2,032,102017 171,345,103 11530610 203,707 445 28315335
1212038 a 625020 0 0] 2,032,102017 171,345,103 203,707,446 28315338
17172039 0 643,771 0 0] 2,154021,138 181,625 209 1,222,447 215,929,893 30014255
12/1/2040 O 663084 [ 2,154.028.138 181,625.809 215.929.893 30014258

1,552
{31 A ] value { at a blended rare of 13.90%.
najere: | PiperJaffray Peged-
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Purgatory Metropolitan District
Town of Durango, Colorado
Limited Tax General Obligation Bonds

Schedule of Single Family Assessed Valuation (Sub District)

Annual Annual : Annual Bicnnial Mkt Value
Homes Total Homes  Annual Cumulative Market| Homes Total Homes  Annual  Cumulative Market| Homes Total Homes R Cumulative Market Cumulative A d
Complction Year| Complete  Completed _Absorption Value Complete  Completed  Absorption Value Complcte _Completed @6.00% Value Value'
12/1/2007 3 3 3,000,000 3,000,000 7 7 5,950,000 5,950,000 10 10 - 8,250,000 712,420
12/1/2008 2 s 2,060,000 5,060,000 3 10 2,626,500 8,576,500 5 15 13,636,500 1,085,463
12/1/2009 2 7 2,121,800 7,181,800 3 13 2,705,295 11,284,795 $ 20 818,190 19,281,785 1,534,830
12/1/2010 b4 16 9,834,543 17,016,343 5 18 4,644,090 15,925,885 14 34 33,760,418 2,687,329
12/1/2011 9 25 10,129,579 27,145,922 5 23 4,783,412 20,709,297 14 48 2,025,625 50,699,035 4,035,643
12/1/2012 10 35 11,592,741 38,738,663 7 30 6,397,681 27,606,978 17 65 69,189,456 5,507 481
12/1/2013 10 45 11,940,523 50,679,186 7 37 7.104 611 34,711,589 17 82 4,151,367 92,385,958 7,353,922,
12/1/2014 10 55 12,298,739 62,977,925 7 44 7,317,749 42,029,339 17 99 112,002,446 8,915,395
12/1/2015 1 66 13,934,471 76.912.396 7 51 7,.537.282 49,566,621 18 117 6,720,147 140,194,345 11,159,470
12V/2016 10 76 13,047,732 89,960,127 7 58 7,763,400 57,330,021 17 134 161,005,478 12,816,036
12/172017 10 86 13,439,164 103,399,291 9 67 10,280,960 67,610,981 19 153 9,660,329 194,385,930 15,473,120
12/1/2018 5 91 6.921,169 110,320,461 10 77 11,765,988 79,376,969 15 168 213,073,088 16,960,618
12/1/2019 10 101 14,257,609 124,578,069 10 87 12,118,968 91,495,937 20 138 12,784,385 252,234,049 20,077,830]
12/1/2020 10 111 14,685,337 139,263,407 10 97 12,482,537 103,978,473 20 208 279,401,923 22,240,393
1212021 10 12t 15.125.897 154.389.504 10 107 12,357,013 116,835,486 20 228 16,764,115 324,148,948 25.802.256
12/1/2022 5 126 7.789.837 162,179,141 1o 117 13,241,723 130,078,209 15 243 345,181,508 27,476,448
12/1/2023 10 136 16,047,064 178.226,205 10 127 13,640,005 143.718.214 20 263 20,710.891 395,579,468 31,488,126
12172024 10 146 16,528,476 194,754,682 . 10 137 14,049,205 157,767,419 20 283 426,157,149 33,922,109
12/1/2025 3 154 13,619,464 208,374,146 10 147 14,470,681 172,238,100 18 301 25,569,429 479,816,724 38,193,411
12/1/2026 k) 159 8,767,530 217,141,676 10 157 14,904,801 187,142,901 15 316 503,489,055 40.077.729
12/1/2027 10 169 18,061,112 235,202,789 10 167 15,351,945 202,494,847 20 336 30,209,343 567,111,457 45,142,072
12/1/2028 10 179 18,602,946 253,805,734 3 172 7,906,252 210,401,099 s st 593,620,654 47,252,204
12/1/2029 - 179 - 253.805.734 - 172 - 210,401,099 - 35t 35,617.239 629,237,893 50,087,336
12/1/2030 - 179 - 253,805,734 - 172 - 210,401,099 - 351 629,237,893 50,087,338
12/1/2031 - 179 - 253,805,734 - 172 . 210,401,099 - 351 37,754,274 666,992,167 53,092,576
12/1/2032 . 179 . 253,805,734 . 172 . 210,401,099 . 351 666,992,167 $3.092.576
12/1/2033 - 179 - 253,805,734 - 172 - 210,401,099 - 351 40,019,530 707,011,697 56,278,131
12/1/2034 - 179 - 253,805,734 .- 172 - 210,401,099 - 351 707,011,697 56,278,131
12/1/2035 - 179 . 253,805,734 - 172 - 210,401,099 . 351 42,420,702 749,432,399 59,654,319
12/1/2036 - 179 . 253,805,734 . 172 . 210,401,099 . 351 749,432,399 59,654,819
12/1/2037 - 179 - 253,805,734 - 172 - 210,401,059 - st 44,965,944 794,398,343 63,234,108,
12/112038 - 179 - 253,808,734 - 172 - 210,401,099 - 351 . 794,398,343 63,234,108
12/1/2039 - 179 - 253,805,734 - 172 . 210,401,099 - 351 47,663,501 842,062,243 67,028,153
12/1/2040 - 179 - 253,805,734 - 172 - 210,401,09% - 351 ) §42,062,243 67.028,155]
179 253,805,734 172 204,451,099 351
(1) Assumes 7.96% cesidential assessment rate through 2040.
%&wﬂnﬁ. Hu—wu.n.n.ﬂ-mmﬂm%. -Page S - 1/30/2008




Purgatory Metropolitan Districe
Town of Durango, Colorado
Limited Tax Genceral Obligation Bonds

Schedule of Multi-Family Assessed Valuation (Sub District)

Annual Aanual Annual Annnal Benmisl Mkt Vatue
Homes  Toisl Homes Annyps! Cumulative Market | Homes  Toral Homes Cumulative Market | Homes  Totsl Homes Annual Cumulative Market | Homes “Total Homes ive Marker Cumulative Assessed | Cumul
Completion Year § Comolere A ion Complete Complete  Completed  Absprpni Complere  Compleeed _{6.00% Value Value!" Assessed Value
121°2007 53 $3 26500000 26,500,000 9 9 H 5.400,000] 1y 1g.500000 S 99 » - 50.400.000 4011840 401184y
1212008 . 53 - 26,500,000 H " RA0,000 16 6 82400000 2 ue 61,730,000 4913708 4913,708
12:1-2009 . 0 - 26,500,000 & W 12,409,240 19 35 10478550 5 145 3703800 79.331.590 6.314.795 w3179
12:1. 2000 &9 12 353,082 §4.199.082 s 2 15.587,821 13 W mne 27 i3 127,511.578 10,141,962 10,141,952
1212011 . 122 - 64,199,082 s 30 16,963,947 R B0 18.00K,14) 61929416 n 269 7644695 158 440.940 12,452,699 12452699
PRI . 122 - 64,199,082 9 » 25,2407 16 9% 9174193 71,203,609 23 254 171,975.213 13,689,227 13,689,227
1vams - 122 - 64,199,082 b 48 6. H7 882 31671910 30 126 17,910,784 39,114,394 a9 333 10.338.513 206,652,392 16,149,530 16,449,530
1212014 " 146 1475848 78,957,568 9 37 6641319 3031322 14 140 R409,017 97,723,511 7 380 236,661,515 12,838,241 18830248
1212ms 64 10 AN,536.643 119,454,210 18 7 7600620 45913 809 M 174 28500 258502 108 485 14,199.679 205231 514484 28504454
12122016 . 210 . 119,494,210 0 77 7828839 53,742,408 14 [LL R TR 128,452,014 24 $12 337.495.399 26.K64.634, 26,R64.634
12:12m7 . 210 . 119,494,210 18 B?  R.DA3IYE 61.803,587 2 210 1A.7RID80 143,175,094 R 34 W249,724 180,391.702 30,295,099 30295099
120172018 H 234 16,610,806 136,105,017 10 97 5,105,403 70,011,390 16 226 11073871 154,248,965 S0 594 316,581,782 33,159,910 33,159.910
12112019 . 234 - 136,105,007 w 107 8,554.568 78,665,955 16 242 11,406,087 165,655,052 2 620 24,994,907 461,537,392 26738372 36,738.372
1vIno u W 17602405 13327421 10 uz fAt1202 87477157 10 252 7,342,669 172,997.711 H (1) 495113617 19,426,964,
12/172021 24 282 18,183,077 171,578,498 6 123 5,148,323 92,922,480 16 268 32,100,718 185,098,439 % n 29,118,817 560,728,552 4633072 U072
Wy 24 06 18,695,609 150,574,107 . 123 - 92,922,480 - 68 - 185,098,439 k1Y ™ 579,425,161 46,112,243 4#.122.243
12172023 5 MU 60,176,491 250,750,559 - 123 . 92,922 480 16 W4 12437652 197,936 490 91 as 34,745,510 §87.204.813 $4.701.5m $4.701.503
121172029 . 81 . 250,750,599 - 123 - 92,922,480 . 34 . 197,936,030 . 5 68720480 33201308 3470503
1212028 W 405 20,429,197 271,179,795 . 123 . 92,922,480 16 300 13,619,484 211,558,553 L [1}] 41.132,288 762,485,763 60,693,867 €0,593.867
12112026 0 455 43817650 S 002,447 . 1 - 92,922,480 . 0 - 211555558 50 s15 806323445 64,183,344 64,185,344
1292027 b1 419 2167335 334,630,782 . 1 . 92,922,480 16 316 14,4880 126004 445 Ry 933 48.379.408 10235044 70.909674 MNIE74
12172028 - 479 - 336,690,782 - t2) - 92,922,450 . 36 - 226,004,443 - 95§ 890.825.044 70,569,674 70H09674
12 12029 - 479 - 336,690.792 - PE) - 92.922,380 . 316 . 116,004,445 - 955 53,449,507 945,274,547 75164254 TH1A4,254
12-1-26030 . a7 - 336,690.782 - 123 . 91.922.4%0 - s 226,003,345 . 95§ 944,274,547 75464254 Thisd.203
1212031 . 9 - 336,090,782 121 - 91.922,480 - 318 - 22004, 445 - 983 56,636,473 100,931,020 9.674,109 9474309
121208 - 14l . 336,690,782 - 123 92,922,480 . 6 . 226.004.445 . 935 L000,931.020 794674,109. 294674109
12'12003 - 479 - 336,690,782 123 - 91922 410 - 36 . 2260445 . 955 HU035.851 1.060,986,841 84,484,556 84434556
s . a7 - 336,490,782 . 123 - 91922 480 . e - 226004445 - 95§ L060,y86.801 #4454,856 RIATAS56
12 172035 - 479 - 336,690,782 . P2 . 92,922,480 - e - 226,045 . 985 63,659,213 1124 546,094 89,521,829 19,521.029
1212036 479 . 335,690,782 - 123 92,922,480 . Ne - 226,003,345 - 955§ 1I24,446,093 ¥9.521,829 ™SI
12172087 - 7l - 335,690,702 - 523 - 92922 440 - Eit . 26.004.445 - 955 6747%,766 1.192,124,858 94,893,139 94390039
12172038 - 479 - 336.690.782 . 23 - 92922 430 . 36 . 26,004,145 . 95§ 1.192,124.059 94,893,139 94.893.339
12172089 - a7y - 336,690,782 . 123 - 92922480 - 38 . 2600448 - 955 11,527,492 1.263,652,351 1005867220 100,586,727
12:1:2048 - 479 - 336,650,782 . 123 . 92,922,440 - 316 - 226 004,443 - 955 1.26.,652.351 100,386,727 100,586,727
479 5336630752 123 $93.921 459 383 228 04,445 855

{1} Assames 7.96% residential assessment ratc throagh 2040.
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Purgatory Metropolitan District

Town of Durango, Colorado

Limited Tax General Obligation Bonds

Schedule of Commercial Property Assessed Valuation (Sub Districr)

Cumulative £ ive ial Mkt Value
Absorption  Absorption Annual Cumulative § Absorption Absorption  Reassessment  Cumulative Marker Cumulative Assessed
Completion Year (Sq. Ft.) (Sq. Ft.)  Market Value Market Value} (Sq. Fr.) (Sq. Ft.) @6.00% Value Value'"
12/1/2007 - - - - - $ - -
12/1/2008 - - - - - - - -
12/1/2009 13,000 13,000 1,723,963 1,723,963 13,000 13,000 - 1,723,963 499,949
12/1/2010 15,000 28,000 2,048,863 3,772,82 15,000 28,000 - 3,772,826 1,094,119
12/1/2011 5,600 33,000 703,443 4,476,26! 5,000 33,000 226,370 4,702,638 1,363,765
12/1/2012 - 33,000 - 4,476.26 - 33,000 - 4,702,638 1,363,765
12/1/2013 - 33,000 - 4,476,26 - 33,000 282,158 4,984,7% 1,445,591
12/1/2014 - 33,000 - 4,476.26 - 33,000 - 4,984,796 1,445,591
12/1/2015 15,000 48,000 2,375,194 6,851,946 15,000 48,000 299,088 7,659,078 2,221,133
12/1/2016 25,000 73,000 4,077,416 10,928,87 25,000 73,000 - 11,736,494 3,403,583
12/1/2017 - 73,000 . 10,928,87 - 73,000 704,190 12,440,684 3,607,798
12/1/2018 - 73,000 - 10,928,87' - 73,000 - 12,440,684 3,607,798
12/1/2018 - 73,000 - 10,928,87" - 73,000 746,441 13,187,125 3,824,266
12/1/2020 25,000 98,000 4,589,168 15,518.04 25,000 98,000 - 17,776,293 5,155,125
12/1/2021 - 98,000 - 15,518,04 - 98,000 1,066,578 18,842,870 5,464,432
12/1/2022 - 98,000 - 15,518,04 - 98,000 - 18,842,870 5,464,432
12/1/2023 - 98,000 - 15,518,04 - 98,000 1,130.572 19,973,443 5,792,298
12/1/2024 25,000 123,000 5,165,149 20,683,195 25,000 123,000 - 25,138.592 7,290,192
12/1/2025 - 123,000 - 20,683,19. - 123,000 1,508,315 26,646,907 7,727,603
12/1/2026 - 123,000 - 20,683,19 - 123,000 - 26,646,907 7,727,603
12/1/2027 - 123,000 - 20,683,19 - 123,000 1,598,814 28,245,721 8,191,259
12/1/2028 25,000 148,000 5,813,421 26,496,61 25,000 148,000 - 34,059,142 9,877,151
12/1/2029 - 148,000 - 26,196 61 - 148,000 2,043,549 36,102,691 10,469,780
12/1/2030 - 148,000 - 26,496,61 - 148,000 - 36,102,691 10,469,780
12/1/2031 - 148,000 - 26,496,616] - 148,000 2,166,161 38,268,852 11,097,967,
12/1/2032 - 148,000 - 26,496 .61 - 148,000 - 38,268,852 11,097,967
12/1/2033 - 148,000 - 26,196,61 - 148,000 2,296,131 . 40,564,983 11,763,845
12/1/2034 - 148,000 - 26,196,61 - 148,000 - 40,564,983 11,763,845
12/1/2035 - 148,000 - 26,196,611 - 148,000 2,433,899 42,998,882 12,469,676
12/1/2036 - 148,000 - 26,496,616 - 148,000 - 42,998,882 12,469,676
12/1/2037 - 148,000 - 26,196,61 - 148,000 2,579,933 45,578,815 13,217,856
12/1/2038 - 148,000 - 26,196,611 - 148,000 - 45,578,815 13,217,856
12/1/2039 - 148,000 - 26,496,61 - 148,000 2,734,729 48,313,544 14,010,928
12/1/2040 - 148,000 - 26,496,61 - 148,000 - 48,313,544 14,010,928
148,000 - 26496616 -] 148,000 $21,816,928
(1) Assumes 29.00% residential assessment rate through 2040.
nujoomer | Piperjaffray Page7-
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Purgatory Metropolitan District
Town of Durango, Colorado
Limited Tax General Obligation Bonds

Schedule of Tap Fee Revenue

12112007

3 5 223,713 334,782 118,684 | 1,111,186

12/1/2008 3 . 5 89 12/1/2008 92,118 86.9% 92,32% 138,164 50450 | 460,054
12/1/2009 3 - s 127 12/1/2009) 133,004 | 125,609 133,308 199,488 75027 | 666,433
12/1/2010 5 23 5 236 12/1/2010]  388.667 |  367.056 389,545 582,946 225824 | 1,954,037
12712011 5 . s 2% 12/112011 190568 | 180,349 191,399 286,425 114,285 | 963,425
12112012 7 - 9 332 wiaoy]  148g0s | 140532 149,142 223,188 725 | 753,393
12/1/2013 7 . 9 388 1212013] 198408 |  187.37 198,856 297,584 125969 | 1,008.193
121/2014 7 24 9 4352 1212014) 26752 214,44 27,264 340,09 143,283 | 1,156,539
12/172015 7 64 10 587 102015 477242 | 450706 478,320 715,79 3204528 2,443,516
12/1/2016 7 . 10 642 1212016 196637 | 185703 197,081 294,927 136,420 | 1,010,767
2172017 9 . 10 693 12017f 180,693 | 170,646 181,101 271,014 129,120 | 932574
12712018 10 b2 10 758 12/12018) 230295 | 217.4%0 230,815 345,410 169.502 | 1,193,512
12112019 10 . 10 16 4 804 1212019) 162978 | 153,916 163,346 284,444 123,5541 348238
12/1/2020 10 24 10 10 79 $83 1212020f 278426 262661 78754 . 417,098 217,172 | 1.453.861
121112021 10 24 6 16 6 949 124172021 233,838) 22083 234,366 350,724 188,068 § 1,227,832
12/112022 10 24 . . 39 988 12172022 138177 | 130494 138,489 207.246 114465 | 728.87%
121112023 10 75 . 16 111 1,099 12112023] 393273 | 371,406 394,161 589,854 335,559 | 2,084.255
12/1/2024 10 . - . 35 1,133 e sal  usasr 122,510 183,333 107424 ) €50,937
12/172025 10 24 . 16 58 1,193 12/12025] 205493 | 154,068 205,958 308,212 186015 | 1,099,747
12/1/2026 10 50 - . 65 1,256 121/2026] 230,295 | 217,490 230,815 345,410 14720 1,238.730
12/1/2027 10 24 -1 16 60 1316 wvwzr, 212580 200760 213,060 313,840 204,149 } 1,149,389
12/1/2028 5 - . - 30 1,346 12/172028 104,519 98,707 104,755 156,763 103,384 | 568,127
12/1/2029 . . - - . . . 1,346 12/1/2029 . - . . y o
12/1/2030 - - - - - - - 1,346 12/1/20350 - ; . . ; .
12172031 . - . . . - . 1,346 12172031 - . . - . .
12/1/2032 - . - . - . - 1.346 127112032 . . . - . .
12/1/2033 - . . - . - - 1,346 12/1/2033 - . . ; . ;
12/1/2034 . . . . - - . 1,346 12/1/2034 . . - N . .
12/1/2035 . . . - . - . 1,346 1212035 . . . . . .
12/1/2036 - . . . . B 1,346 1112036 . . . . . .
121172037 . . . - - - . 1,346 12/1/2037 . . ; . . .
12/1/2038 . - - . . - - 1,346 12/1/2038 . - . . . .
12172039 . . . . . . - 1346 12/1/2039 . . . . . .
12/1/2040 - . . - . . - 1,346 | 12/1/2040 - - . . . .
Total: 86 178 168 479 119 316 1,336 Total: | 4768311 | 4,503,181 | 3,779,078 | 7,151,798 | 3,501,251 | 24,703,615

(1) Base rate inflatcd ac 3.00% per year for Park & Ree fees only. Other categories are notinflated.
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$13,500,000 e

Purgatory MetropohtanDlstr;ct ”
Limited Tax General Obligation Bonds
Series 2012 |
Sources & Uses
S U P JE— S— - e e ..i

Sources Of Funds
Par AmountofBonds

~$13,500,000.00

TotalSources ... . $13,500,000.00
Uses Of Funds -
Costs of Issuance . o

Proceeds Available for Construction

'500,000.00
13,000,000.00

Piper Jaffray & Co.

Public Finance Services

- Page9 - 1/30/2008
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Suite 1250, 1200 17t Street, Denver, CO 80202

Piperjaffra},l 308 820-5818

Piper Jaftray & Co. Since 1895. Member SIPC and NYSE

February 7, 2008

Purgatory Metropolitan District -
La Plata / San Juan Subdistrict Area
PO Box 2501

Durango, CO 81302

Re:  Purgatory Metropolitan District — La Plata / San Juan Subdistrict Area
Financial Plan

To Whom It May Concern:

Piper Jaffray & Co. has been engaged by Purgatory Metropolitan District — La Plata
/ San Juan Subdistrict Area (the “District”) to serve as underwriter for the District’s
voter-authorized debt issuance. Piper Jaffray has worked with the District and its
consultants to prepare the Financing Plan presented in the Service Plan. We have
structured this Financing Plan based on our knowledge and experience in working
on similar bond issues that have credit qualities comparable to the District. Based
on this past experience, we believe the presented Financing Plan is consistent with
the market requirements for this type of financing.

Sincerely,

PIPER JAFFRAY & CO.

A oy

P. Jonathan Heroux
Managing Director



